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API Guidance Document for GHG Reporting

1 Introduction of API

API represents all segments of the U.S. oil and natural gas industry and member companies that conduct
business in nearly every country worldwide. Our nearly 600 members include large integrated companies as
well as exploration and production, refining, marketing, pipeline, and marine businesses, and oilfield
equipment manufacturers, service, and supply companies. APl was formed in 1919 as a standards-setting
organization. In our first 100 years, API has developed more than 700 standards to enhance operational and
environmental safety, efficiency, and sustainability. API’s work includes a growing international dimension,
and today API is recognized around the world for its broad range of programs.

2 Objective of APl Guidance Document for GHG Reporting

The objective of the API Guidance Document for GHG Reporting (“API Guidance” or “Guidance”) is to drive
consistency of voluntary reporting by individual oil and natural gas companies of a core set of company-wide
GHG indicators. This is intended to enhance comparability across company-by-company climate-related
reporting in the oil and natural gas industry, in order to provide decision useful information to the financial
sector, policy makers, industry customers, and other stakeholders. The Guidance Document for GHG
Reporting contains the API Template for GHG Reporting (“API Template”), which can be found in the Annex A of
this document, and can be obtained on API website in the spreadsheet form.! Reporting under this Guidance by
individual companies is voluntary, and is intended for individual company use. APl will not be aggregating
data reported by individual companies or compiling individual company reporting.

It is expected that individual companies, at their discretion, will continue to report additional GHG emissions
and other climate-related indicators in order to meet the principle of completeness for a comprehensive and
meaningful company inventory of GHG emissions as outlined by The GHG Protocol.? The APl Guidance
includes the core set of GHG indicators for oil and natural gas companies to report, as relevant for those
indicators that reflect the individual company’s business assets. Companies with a history of reporting, which
is often advanced beyond this core set, may continue to report the wider set of GHG indicators that they have
deemed appropriate.

This API Guidance includes the updated version of the API Template3, and APl and its member companies
expect to update the Guidance and Template periodically, if necessary, in order to achieve continuous
improvement.

The timing of individual company reporting according under this Guidance will take place at their discretion
and likely according to the company’s regular cycle for voluntary sustainability reporting. It is expected that for
many companies the first reporting according to this Guidance would be for 2021 data. It is also anticipated
that a company may phase-in over several years the reporting under this Guidance across all the applicable
indicators to the company’s assets.

This Guidance Document for GHG Reporting draws from existing oil and natural gas company reporting
practices, builds on the industry’s own existing guidance for reporting, and takes into account relevant
recommended GHG emissions reporting indicators from frameworks external to the oil and natural gas
industry.

1 The API Template Excel spreadsheet can be found and downloaded on API website: https://www.api.org/news-policy-
and-issues/sustainability/ghg-reporting

2 The Greenhouse Gas Protocol, 2015, A Corporate Accounting and Reporting Standard, p.8.

3 The first version of the API Template was released in June of 2021.



https://www.api.org/news-policy-and-issues/sustainability/ghg-reporting
https://www.api.org/news-policy-and-issues/sustainability/ghg-reporting
https://ghgprotocol.org/sites/default/files/standards/Scope%202%20Guidance_Final_Sept26.pdf
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3 Orientation to APl Template Spreadsheet

The API Guidance consists of the core set of GHG indicators and definitions, that can be also found in the
template form in Annex A of this document, as well as downloaded as an Excel spreadsheet from the API

website. The spreadsheet contains two tabs:

4

Tab 1 is an Excel reporting worksheet, the APl Template, that contains the core set of GHG indicators that
individual companies can use for public reporting. The core set of indicators represent those that satisfy these

Tab 1—API Template: a core set of GHG indicators with fields that individual companies can complete

with data.

Tab 2—API Definitions: definitions and references for the GHG indicators in Tab 1, to guide individual

company compilation and insertion of data.

Tab 1—API Template

criteria;

relevant measures of performance;

concise in number;

not burdensome for companies to report;

not generate novel risks for companies.

Under the API Guidance, individual companies should report its enterprise-wide GHG emissions.

An individual company should only report those GHG emissions indicators that apply.

4.1 The Seven Sections of API Guidance Document for GHG Reporting

The API Guidance contains the core set of GHG indicators across seven sections?:

Sections 1-3 generally includes an aggregate “All GHGs” number for that section (e.g., overall Direct GHG
Emissions in Section 1), and the more specific data entry lines within a section show a breakdown of that

Section O:
Section 1:
Section 2:
Section 3:
Section 4:
Section 5:
Section 6:

Section 7:

General

Direct GHG Emissions (Scope 1)

Indirect GHG Emissions from Imported Energy (Scope 2)

GHG Mitigation

GHG Emissions Intensity

Indirect GHG Emissions from Consumers' Use of Products (Scope 3)
Additional Climate-Related Targets and Reporting

Third-party Verification

4 The seven sections can also be found in the Annex A of this document that includes the API Template, as well as
downloaded in the spreadsheet for from the API website: https://www.api.org/news-policy-and-issues/sustainability/ghg-

reporting



https://www.api.org/news-policy-and-issues/sustainability/ghg-reporting
https://www.api.org/news-policy-and-issues/sustainability/ghg-reporting
https://www.api.org/news-policy-and-issues/sustainability/ghg-reporting
https://www.api.org/news-policy-and-issues/sustainability/ghg-reporting
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aggregate number according to disaggregated parameters as described section-by-section within this
Guidance. For a given company, the APl Template is designed so that the disaggregated numbers for the “All
GHGs” indicators sum within these sections:

— Section 1 (Direct GHG Emissions—Scope 1),
— Section 2 (Indirect GHG Emissions from Imported Energy—Scope 2), and
— Section 3 (GHG Mitigation).

This structure is designed to feature the reporting of “All GHGs.” In addition, the APl Template includes
indicators for the reporting of CH4 (methane) and of Flaring within Section 1 (Direct GHG Emissions—
Scope 1), which are subsets of the “All GHGs” direct GHG emissions that are reported elsewhere in Section
1. The API Template is designed so that data for CHa for indicators 1.1.1.1, 1.1.2.1, and the two indicators
1.1.1.2 Upstream Flaring and 1.1.1.3 Volume of Flares are not added to the total reflected in 1.1 Direct GHG
Emissions (Scope 1).

It would be inappropriate to add data across Sections 1-3 because, for an individual company, there may be
instances of duplication of GHG emissions reported across Sections 1-3. As illustrative examples only, this
duplication may occur if a company generates electricity that it exports to the grid that may be comingled
with electricity in the grid that the company then imports (which may result in some duplication in reporting
of Direct GHG Emissions and of Indirect GHG Emissions from Imported Energy) or if a company reports
CO2 captured for the Carbon Capture Utilization or Storage indicator in the GHG Mitigation section, some or
all of which is already subtracted from its Direct GHG emissions or if a company reports its Indirect GHG
Emissions from Imported Energy with the market-based method and then also reports its Renewable
Energy Credits (RECs) in the GHG Mitigation section.

While this Guidance is inclusive of most of the sources of GHGs across the value chain and business assets
of oil and natural gas companies, some of these companies have assets with associated GHG emissions
that are not included as reporting indicators in this Guidance.

These companies often report these additional sources of GHG emissions in the breadth of their own
additional reporting.

4.2 Constituent GHGs and Units of Measure

The following cross-cutting parameters apply across all quantitative GHG emissions indicators in this
Guidance:

— Constituent GHGs: Constituent GHGs are reportable in aggregate as “All GHGs” in the API Template.
For Upstream, Midstream, and Oil and Natural Gas Services within Direct GHG Emissions (Scope 1), the
template also prompts for the reporting of CHa.

— Units of measure: “All GHGs” and CHg4 are expressed as million metric tons COze.

The definitions and references in Tab 2 provide more information on GHGs that may be relevant for the “All
GHGs” indicators and on the conversion factors for expressing non-CO2 GHGs in COze.

4.3 General
43.1 IPCC AR GWP
This Guidance prompts for all data to be reported according to the 100-year global warming potential (GWP)

values in “AR4,” the IPCC Fourth Assessment Report (2007), Table 2.14, p. 24 in “Changes in Atmospheric
Constituents and in Radiative Forcing”.



https://www.ipcc.ch/site/assets/uploads/2018/02/ar4-wg1-chapter2-1.pdf
https://www.ipcc.ch/site/assets/uploads/2018/02/ar4-wg1-chapter2-1.pdf
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4.3.2 Operated and Equity

The API Guidance and its Template accommodate individual company reporting on both an Equity and
Operated basis. Individual companies may report on an Equity and/or Operated basis. Over time, individual
companies are encouraged to report all applicable indicators on both bases. Currently, in some cases, it can
be challenging for companies to obtain GHG emissions information on an Equity basis due to the lack of
information from third parties that are part of joint ventures. However, recognizing the importance of reporting
on an Equity basis, especially for financial stakeholders, oil and natural gas companies continue to work on
obtaining the necessary information and advancing their reporting on an Equity basis.

Tab 1, Cell C6 in the spreadsheet is a toggle that provides a company the functionality to report GHG
emissions under this Guidance as Equity or Operated, which allows a company to clearly indicate the basis
for reporting for the numbers reported. Tab 2 in the template and the Detailed Definitions section below
provide definitions for Equity and Operated, per the IPIECA-API-IOGP Sustainability Reporting Guidance for
the Oil and Gas Industry, 2020.

4.3.3 General Section—Detailed Definitions

General: Equity Basis

Equity is based on asset ownership (or share of financial benefits) [for] the
consolidation of GHG emissions data. Unlike the operational approach, data is
generally consolidated from all owned, or partly owned, assets in proportion to the
reporting unit’s percentage share of equity in the assets. In contrast to the operational

Definition approach, this means data are consolidated from assets partially owned, but not
operated by, the reporting company, as well as from operated assets that are wholly or
partially owned; thus, irrespective of who the operator is, data are consolidated but only
in proportion to the reporting company’s ownership of each asset.

IPIECA-API-IOGP, 2020, Sustainability Reporting Guidance for the Oil and Gas Industry,

References

p. 1.34.

General: Operated Basis

Operated is based on the assets that a company operates even if partly owned by other
companies. Data is not collected for assets operated by other companies. The
operational approach generally collects and consolidates all data from assets that meet
either of the following criteria:

— The asset is operated by the company, whether for itself, or under a contractual
obligation to other owners or participants in the asset (for example, in a joint
venture or other such commercial arrangement); or

Definition

— The asset is owned by a joint venture (or equivalent commercial arrangement), and
operated by a joint venture partner, in respect of which the company can determine
management and board-level operational decisions of the joint venture.

IPIECA-API-IOGP, 2020, Sustainability Reporting Guidance for the Oil and Gas Industry,
p. 1.33.

References

5 Section 1—Direct GHG Emissions (Scope 1)

This Guidance and its Template prompt for reporting of company-wide absolute direct GHG emissions from
company equipment or other company sources consistent with The Greenhouse Gas Protocol A Corporate
Accounting and Reporting Standard, 2015.

5.1 Oil and Natural Gas Value Chain Disaggregation

For Scope 1 absolute emissions reporting, the APl Guidance Document for GHG Reporting disaggregates GHG
indicators by segments of the oil and natural gas value chain:


https://www.ipieca.org/our-work/sustainability-reporting/sustainability-reporting-guidance/
https://www.ipieca.org/our-work/sustainability-reporting/sustainability-reporting-guidance/
https://www.ipieca.org/our-work/sustainability-reporting/sustainability-reporting-guidance/
https://www.ipieca.org/our-work/sustainability-reporting/sustainability-reporting-guidance/
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— upstream;
— midstream;
— downstream;

— LNG.

The boundaries for this disaggregated reporting are based on segments from the U.S. EPA Greenhouse
Gas Reporting Program (GHGRP), to which individual companies with U.S. operations that trigger the
threshold are required legally to report to the U.S. EPA.> The GHGRP is a key input to the official U.S.
Greenhouse Gas Inventory (GHGI). Because the APl Template prompts for reporting of company-wide
GHG emissions for each indicator, individual companies should report the GHG emissions for company-
wide assets (U.S. and/or non-U.S.) within the reporting boundary for each applicable indicator, and not only
those GHG emissions for U.S. assets above the GHGRP reporting threshold, according to the principle of
completeness for a comprehensive and meaningful inventory of GHG emissions as outlined by The GHG
Protocol.6 For non-U.S. operations, companies should apply boundaries analogous to the GHGRP
segments.

For Scope 1 absolute emissions reporting, this Guidance also includes an indicator for:
— Oiland Natural Gas Field Services’

Itis intended that the Oil and Natural Gas Field Services indicator in this Guidance is intended to be reported
only by a service and supply company, not by their owner/operator client companies.

However, owner/operator client companies (i.e., oil and natural gas production companies) may also report
these GHG emissions from field services in the Upstream indicator under this Guidance. This occurs because
oil and natural gas production companies with operations in the U.S. are required to report GHG emissions
associated with field services under the U.S. GHGRP, and because it is a widely accepted industry practice.®
Over time, the API Guidance prompts for the GHG emissions from field equipment and mobile sources,
controlled by the field service company, to be reported by the field services company only.

Section 1 Indicators—Detailed Definitions provides more information on components that comprise each of
Scope 1 indicators.

5.2 Subsets of Scope 1

The APl Guidance includes indicators for reporting of CH4 (methane) and flaring, a subset of Scope 1
absolute emissions, per GHG emissions (All GHGs) and per the natural gas volume of flares.

“Subset” means that these reporting indicators are a component of the “All GHGs” indicators within Section 1
of the APl Template. These CHa4 and flaring subset indicators are included in the APl Guidance because they
also meet the criteria for reporting indicators outlined above.

Section 1 Indicators—Detailed Definitions provides more guidance on components that comprise each these
subset indicators.

5 The GHGRP definitions for data reporting requirements can be found at 40 CFR §98.236 Data Reporting
Requirements: https://www.ecfr.gov/current/titte-40/chapter-l/subchapter-C/part-98#98.236; additional instructions for
reporting GHG Emissions under GHGRP Subparts can be found here:
https://ccdsupport.com/confluence/display/help/Subpart+Reporting+Instructions.

6 The Greenhouse Gas Protocol. 2015. A Corporate Accounting and Reporting Standard, p.8.

7 Oil and Gas Field Services indicator also applies to Scope 2 emissions and can be found in Section 2 of the template.
8 Definition of the source category: 40 CFR §98.230.



https://www.ecfr.gov/current/title-40/chapter-I/subchapter-C/part-98#98.236
https://ccdsupport.com/confluence/display/help/Subpart+Reporting+Instructions.
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5.3 Section 1 Indicators—Detailed Definitions

1.1 Direct GHG Emissions (Scope 1)—All GHGs

Definition GHG emissions from equipment or other sources of the company.

Units million metric tons CO,e

References Definition: The Greenhouse Gas Protocol. 2015. A Corporate Accounting and Reporting Standard

1.1.1 Upstream—All GHGs

Direct facility emissions of greenhouse gases (CO,, CH,, and N,O) related to onshore
Definition and offshore oil and natural gas production activities, gathering and boosting, and
natural gas processing, aggregated by company.

Units million metric tons CO,e

From U.S. EPA Greenhouse Gas Reporting Program (GHGRP) segments for U.S.
operations, and applied analogously for non-U.S. operations. The 40 CFR §98.236
definitions for data reporting requirements specify boundaries of reporting for the
following segments: Onshore petroleum and natural gas production (40 CFR
References §98.236(a)(1)), Offshore petroleum and natural gas production (40 CFR §98.236(a)(2)),
Onshore natural gas processing (40 CFR §98.236(a)(3)), Onshore natural gas
transmission compression (40 CFR 8§98.236(a)(4)), and Onshore petroleum and natural
gas gathering and boosting (40 CFR §98.236(a)(9)). It also includes GHGs from
Stationary Combustion.

NOTE All of the above should be counted as Upstream even though, for some companies, their business structure
for purposes other than GHG reporting may consider the following categories of assets as Midstream: Onshore natural
gas processing, Onshore gas transmission compression, and Onshore petroleum and natural gas gathering and
boosting.

1.1.1.1 CHj4(Methane)
Definition Same as 1.1.1 per CHa.

Units million metric tons CO,e

References n/a



https://ghgprotocol.org/sites/default/files/standards/Scope%202%20Guidance_Final_Sept26.pdf
https://www.ecfr.gov/cgi-bin/retrieveECFR?gp&amp;SID=fc08a5fdd6066ccdc97932d15a4b5d20&amp;mc=true&amp;n=pt40.23.98&amp;r=PART&amp;ty=HTML&amp;se40.23.98_1236
https://www.ecfr.gov/cgi-bin/retrieveECFR?gp&amp;SID=fc08a5fdd6066ccdc97932d15a4b5d20&amp;mc=true&amp;n=pt40.23.98&amp;r=PART&amp;ty=HTML&amp;sp40.23.98.c
https://www.ecfr.gov/cgi-bin/retrieveECFR?gp&amp;SID=fc08a5fdd6066ccdc97932d15a4b5d20&amp;mc=true&amp;n=pt40.23.98&amp;r=PART&amp;ty=HTML&amp;sp40.23.98.c
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1.1.1.2 Upstream Flaring—All GHGs (subset of Direct Emissions—Scope 1)

Direct facility emissions of greenhouse gases (CO,, CH,, and N,O) related to the
Definition destruction of volatile hydrocarbon compounds (including methane) by all flares,
aggregated by company.

Units million metric tons CO,e

From U.S. EPA Greenhouse Gas Reporting Program (GHGRP) segments for U.S.
operations, and applied analogously for non-U.S. operations. The 40 CFR §98.236
definitions for data reporting requirements specify boundaries of reporting GHG
emissions from flaring and comprised of: Well testing flaring (40 CFR § 98.236(l));
Associated natural gas flaring (40 CFR § 98.236(m)(8)(ii) (iv)); Offshore production
(40 CFR § 98.236(s)) based on the most recent BOEM OCS Study.®

References

NOTE Although in the U.S. the EPA GHGRP requires reporting of “Flare Stacks” (40 CFR § 98.236(n)(9)-(11))%¥ it
is not intended that a company would report these GHG emissions for this indicator in the APl Template. Ongoing
work to define a related flaring intensity indicator may prompt refinements to this Upstream Flaring—All GHGs
indicator.

1.1.1.3 Volume of Flares

The volume of gas flared is comprised of the volume of gas routed to flare during well

Definition testing; associated gas flaring; and during offshore production.

Units mmcf

From U.S. EPA Greenhouse Gas Reporting Program (GHGRP) segments for U.S.
operations, and applied analogously for non-U.S. operations. The 40 CFR §98.236
definitions for data reporting requirements specify boundaries for quantity of gas sent to
flare and comprised of: Well testing (40 CFR § 98.236(l)); associated gas flaring
References (40 CFR § 98.236(m)); and flaring from offshore production (40 CFR § 98.236(s)).
EPA’s methodology for calculating GHG emissions at 40 CER § 98.233(n)(1) specifies
that flare volume can be determined either by continuous flow measurement devices or
by engineering calculations based on process knowledge, company records, or best
available data.

NOTE Although in the U.S. the GHGRP requires reporting of “Flare Stacks” (40 CFR § 98.236(n)(9)-(11)), it is not
intended that a company would report these GHG emissions for this indicator in the API Template. Ongoing work to
define a related flaring intensity indicator may prompt refinements to this volume of flares indicator.

9 U.S. Department of the Interior, Bureau of Ocean Energy Management (BOEM). OCS Study BOEM 2019-07, Section
4.2.5 Combustion Flares.

10The GHGRP definitions for data reporting requirements can be found at 40 CFR §98.236 Data Reporting
Requirements: https://www.ecfr.gov/current/title-40/chapter-l/subchapter-C/part-98#98.236


https://www.ecfr.gov/cgi-bin/retrieveECFR?gp&amp;SID=fc08a5fdd6066ccdc97932d15a4b5d20&amp;mc=true&amp;n=pt40.23.98&amp;r=PART&amp;ty=HTML&amp;se40.23.98_1236
https://espis.boem.gov/final%20reports/BOEM_2019-072.pdf
https://www.ecfr.gov/current/title-40/chapter-I/subchapter-C/part-98#98.236
https://www.ecfr.gov/cgi-bin/retrieveECFR?gp&amp;SID=fc08a5fdd6066ccdc97932d15a4b5d20&amp;mc=true&amp;n=pt40.23.98&amp;r=PART&amp;ty=HTML&amp;se40.23.98_1233
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1.1.2 Midstream—All GHGs

Direct facility emissions of greenhouse gases (CO,, CH,, and N,O) related to Natural
Gas Transmission Pipelines, Liquids Transmissions Pipelines, Natural Gas Transmission
Compression Stations, Natural Gas Distribution, and Suppliers of Natural Gas Liquids*,
aggregated by company.

Definition

Units million metric tons CO,e

From U.S. EPA Greenhouse Gas Reporting Program (GHGRP) segments for U.S.
operations, and applied analogously for non-U.S. operations. GHGs from Stationary
Combustion, if applicable, per 40 CFR § 98.30; the 40 CFR §98.236 definitions for data
reporting requirements with the following boundaries: Onshore Natural Gas
Transmission Pipelines (40 CFR § 98.236(a)(10)); Underground Natural Gas Storage
(40 CFR 8§ 98.236(a)(5)); Natural Gas Distribution (40 CFR § 98.236(a)(8)). [Oil] Liquids
Transmission Pipeline [not required by GHGRP].

References

NOTE *For suppliers of natural gas and natural gas liquids, include direct or onsite GHG emissions only (i.e., GHG
emissions reported to U.S. GHGRP under Subpart C and Subpart W), not GHG emissions associated with products
supplied into the economy.

1.1.2.1 CHs(Methane)

Definition Same as 1.1.2 per CHa.
Units million metric tons CO,e
References n/a

1.1.3 Downstream—All GHGs

Definition

Direct facility emissions of greenhouse gases (CO,, CH,, and N,O) related to Petroleum
Refining and Hydrogen Production, aggregated by company.

Units

million metric tons CO,e

References

From U.S. EPA Greenhouse Gas Reporting Program (GHGRP) segments for U.S.
operations and applied analogously for non-U.S. operations. Data reporting
requirements for Petroleum Refineries are included in the general provisions in 40 CER
898.3(c), 40 CFR § 98.256, and 40 CFR § 98.30 for Stationary Combustion devices.
Refineries that operate a hydrogen plant should also include GHG emissions from
Hydrogen Production per 40 CFR §98.166

1.1.4 LNG—AIl GHGs

Definition

Direct facility emissions of greenhouse gases (CO,, CH,, and N,O) related to LNG
storage and LNG import and export equipment, aggregated by company.

Units

million metric tons CO,e

References

From U.S. EPA Greenhouse Gas Reporting Program (GHGRP) segments for U.S.
operations, and applied analogously for non-U.S. operations. The 40 CFR §98.236
definitions for data reporting requirements specify boundaries for LNG Storage

(40 CFR §98.236(a)(6)) and 40 CFR § 98.30 for stationary combustion, if applicable.
LNG Import-Export Equipment (40 CFR §98.236(a)(7)) and 40 CFR § 98.30 for
stationary combustion, if applicable.



https://www.ecfr.gov/cgi-bin/retrieveECFR?gp&amp;SID=fc08a5fdd6066ccdc97932d15a4b5d20&amp;mc=true&amp;n=pt40.23.98&amp;r=PART&amp;ty=HTML&amp;sp40.23.98.c
https://www.ecfr.gov/cgi-bin/retrieveECFR?gp&amp;SID=fc08a5fdd6066ccdc97932d15a4b5d20&amp;mc=true&amp;n=pt40.23.98&amp;r=PART&amp;ty=HTML&amp;se40.23.98_1236
https://www.ecfr.gov/cgi-bin/retrieveECFR?gp&amp;SID=fc08a5fdd6066ccdc97932d15a4b5d20&amp;mc=true&amp;n=pt40.23.98&amp;r=PART&amp;ty=HTML&amp;sp40.23.98.y
https://www.ecfr.gov/cgi-bin/retrieveECFR?gp&amp;SID=fc08a5fdd6066ccdc97932d15a4b5d20&amp;mc=true&amp;n=pt40.23.98&amp;r=PART&amp;ty=HTML&amp;sp40.23.98.y
https://www.ecfr.gov/cgi-bin/retrieveECFR?gp&amp;SID=fc08a5fdd6066ccdc97932d15a4b5d20&amp;mc=true&amp;n=pt40.23.98&amp;r=PART&amp;ty=HTML&amp;se40.23.98_1256
https://www.ecfr.gov/cgi-bin/text-idx?node=sp40.23.98.c&amp;rgn=div6
https://www.ecfr.gov/cgi-bin/text-idx?node=pt40.23.98&amp;rgn=div5&amp;se40.23.98_1166
https://www.ecfr.gov/current/title-40/chapter-I/subchapter-C/part-98#98.236
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1.1.5 Oil and Natural Gas Field Services—All GHGs

Direct emissions from field service company controlled field equipment (e.g.; pumps,

generators, compressors) and emissions from field service company controlled

mobile sources associated with well-site activities.

— Emissions from mobile sources, including actual emissions from company trucks
for material transport associated with field activities (including well completions and
well workovers); company planes/helicopters, vessels, and other vehicles for
personnel transport as related to well-site activities (e.g., to and from the field);

Definition company forklifts, all-terrain vehicles, company construction equipment, and other
off-road mobile equipment associated with well-site activities.

— Emissions from engines and equipment used in field operations, including direct
emissions associated with well-site activities (including well completions and well
workovers); gas-driven pneumatic devices, chemical injection pumps, as well as
company-owned or leased field power generators (e.g., emissions from gas
turbines powering electric vehicles or electric fracturing equipment or instrument air
systems); rig engines; and compressors.

Units million metric tons CO,e

The API definition draws from:
— API, Compendium of Greenhouse Gas Emissions Methodologies for the Oil and

References Natural Gas Industry
— Expertise of API member companies
NOTE Additional clarifications for Oil and Natural Gas Field Services Indicator:

— An individual field service company should report those GHG emissions in Section 1 that apply and leave other
rows blank.

— A service provider company should report emissions from fuel used in field operations purchased by their clients, as
long as it is combusted in field service company-controlled field equipment or mobile sources.

— “Controlled,” for the purposes of this indicator, means equipment that is operated by the same company’s
staff/femployees.

— A service provider company should not report emissions associated with flaring that occurs during wellhead
activities, which should be reported by the owner/operator client company.

6 Section 2—Indirect GHG Emissions from Imported Energy (Scope 2)

The API Guidance prompts for reporting of company-wide absolute indirect GHG emissions from imported
energy, which includes imported electricity, heat, steam, and/or cooling and is consistent with The
Greenhouse Gas Protocol Scope 2 Guidance. The API Template includes reporting of Indirect GHG
Emissions from Imported Energy (Scope 2) by disaggregated segments of the oil and natural gas value
chain and by oil and natural gas field services, per the same boundaries as in reporting of Direct GHG
Emissions (Scope 1) in Section 2.

The API Guidance prompts for individual company reporting on indirect GHG emissions according to the
market-based method. Individual companies may report indirect GHG emissions using the location-based
method or a combination of market-based and location-based methods. An individual company can use the
“‘Comments” column to describe the relevance of market- vs. location-based methods reflected in the
company’s reporting. Over time, individual companies are encouraged to conduct “dual reporting” of all
applicable indicators according to market- and location-based methods to allow the company to compare its
individual purchasing decisions to the overall GHG intensity of the grids on which it operates.


https://www.api.org/~/media/files/ehs/climate-change/2009_ghg_compendium.ashx
https://www.api.org/~/media/files/ehs/climate-change/2009_ghg_compendium.ashx
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The Greenhouse Gas Protocol defines market- and location-based methods as follows:t

— Market-based Method: A method to quantify Scope 2 GHG emissions based on GHG emissions emitted
by the generators from which the reporter contractually purchases electricity bundled with instruments,
or unbundled instruments on their own.

— Location-based Method: A method to quantify Scope 2 GHG emissions based on average energy
generation emission factors for defined locations, including local, subnational, or national boundaries.

Section 2 Indicators—Detailed Definitions provides more guidance on components that comprise each of the
Scope 2 indicators.

6.1 Section 2 Indicators—Detailed Definitions

2.1 Indirect GHG Emissions from Imported Electricity + Heat + Steam + Cooling
(Scope 2, Market-based)

_— Indirect GHG Emissions: GHGs emitted to produce purchased energy already transformed into
Definition o ;
electricity, heat, steam, or cooling.
Units n/a
References Definition for Indirect GHGs: The Greenhouse Gas Protocol, 2015, A Corporate Accounting and
Reporting Standard

2.1.1 Upstream—All GHGs

Definition Indirect GHG emissions (Scope 2) for same activities as in 1.1.1.
Units million metric tons CO.e
References Indirect GHG emissions (Scope 2) for same activities as in 1.1.1.

2.1.2 Midstream—All GHGs

Definition Indirect GHG emissions (Scope 2) for same activities as in 1.1.2**,
Units million metric tons CO.e
References Indirect GHG emissions (Scope 2) for same activities as in 1.1.2.
NOTE **For suppliers of natural gas and natural gas liquids, include indirect emissions from electricity or heat

purchased for the purposes of operating natural gas liquids fractionation facilities or operating a natural gas distribution
company.

2.1.3 Downstream—All GHGs

Definition Indirect GHG emissions (Scope 2) for same activities as in 1.1.3.
Units million metric tons CO,e
References Indirect GHG emissions (Scope 2) for same activities as in 1.1.3.

11 The Greenhouse Gas Protocol, 2015, Scope 2 Guidance, p. 104. See also Chapter 4 and a comparison table of
market-based and location-based methods on p. 26. See Chapter 7 and a section on "Dual Reporting” on p. 62.



https://ghgprotocol.org/sites/default/files/standards/Scope%202%20Guidance_Final_Sept26.pdf
https://ghgprotocol.org/sites/default/files/standards/Scope%202%20Guidance_Final_Sept26.pdf
https://ghgprotocol.org/sites/default/files/standards/Scope%202%20Guidance_Final_Sept26.pdf
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2.1.4 LNG—AIl GHGs

Definition Indirect GHG emissions (Scope 2) for same activities as in 1.1.4.
Units million metric tons CO,e
References Indirect GHG emissions (Scope 2) for same activities as in 1.1.4.

2.1.5 Oil and Natural Gas Field Services—All GHGs

Indirect emissions from field service company-controlled engines and equipment (e.g., pumps,
generators, compressors) used in field operations and well-site activities (including well
Definition completions and well workovers), gas-driven pneumatic devices, chemical injection pumps, field
power generators (e.g., emissions from gas turbines powering electric vehicles or electric
fracturing equipment or instrument air systems), rig engines, and compressors.

Units million metric tons CO,e

References Same asin 1.1.5.

7 Section 3—GHG Mitigation
The API Guidance prompts for reporting of company-wide mitigation of GHG emissions, i.e., the avoidance

or removal of GHG emissions from the atmosphere. This section provides a place in the template to report
different types of GHG mitigation so that they may be viewed together.

For GHG mitigation reporting, the APl Guidance includes the following indicators:

— Carbon Capture Utilization or Storage (CCUS)
— Renewable Energy Credits (RECs for Indirect Emissions)
— Offsets

Section 3 Indicators—Detailed Definitions provides more guidance on each of these GHG mitigation
indicators in the APl Guidance.

7.1 Section 3 Indicators—Detailed Definitions

3.1.1 Carbon Capture Utilization or Storage (CCUS)—AIl GHGs

CO, captured from anthropogenic sources or from the atmosphere, from company-owned (fully
or partially) facilities/equipment, for geological storage or utilization using technology-based
methods, including only CO, that without carbon capture would have been emitted to the
Definition atmosphere or remained in the atmosphere. For example, CO, captured during oil and natural
gas production and CO, captured during combustion can include CO, captured from hydrogen
production and other industrial processes; can include reservoir CO, from gas fields; and can
include CO, captured by direct air capture (from company owned direct air capture facilities).

Units million metric tons CO,e
References IPCC Special Report on Carbon Dioxide Capture and Storage; Technology Report: About
CCuUs, IEA
NOTE The boundary for the Carbon Capture Utilization or Storage indicator in the APl Guidance is drawn around

CO, captured from anthropogenic sources, as well as CO, captured directly from the atmosphere by applying direct air
capture (DAC) technology. The definition of anthropogenic CO, used in this template adapts concepts from several
relevant sources in order to support consistency, but use of those concepts is not intended to incorporate any regulations
or standards. API's definition for the Carbon Capture Utilization or Storage indicator draws from the following definitions:


https://www.ipcc.ch/site/assets/uploads/2018/03/srccs_wholereport-1.pdf
https://www.iea.org/reports/about-ccus
https://www.iea.org/reports/about-ccus
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Carbon Capture Utilization or Storage (CCUS): CCUS involves the capture of CO, from large point sources,
including power generation or industrial facilities that use either fossil fuels or biomass for fuel.*?

Carbon Capture and Storage: A process that involves capturing the CO,, arising from the combustion of fossil fuels,
as in power generation, or from the preparation of fossil fuels, as in natural-gas processing. It can also be applied to
the combustion of biomass-based fuels and in certain industrial processes, such as the production of hydrogen,
ammonia, iron and steel, or cement.3

— The term “emissions” is taken to refer to emissions from anthropogenic, rather than natural, sources.'*
— Anthropogenic source: a source that is man-made as opposed to natural.®
Anthropogenic carbon dioxide: Carbon dioxide that is initially produced as a by-product of a combustion, chemical,

or separation process (including separation of hydrocarbon-bearing fluids or gases) where it would otherwise be
emitted to the atmosphere (excluding the recycling of non-anthropogenic CO,).1®

Additional clarifications for the CCUS indicator:

Geological CO, storage: Permanent geological storage of CO, via dedicated wells or via use as a tertiary injectant
for enhanced oil or natural gas recovery.

Utilization: the use of CO, as a feedstock for conversion to useful products, or other commercial use of carbon
oxide that results in net reduction of greenhouse gas emissions to the atmosphere (excluding enhanced oil or
natural gas recovery projects).

CO, reported under the CCUS indicator under the API Guidance must be captured from anthropogenic sources or
from the atmosphere and must include only CO, that without carbon capture would have been emitted to the
atmosphere or remained in the atmosphere.

CO, reported under the CCUS indicator should be appropriately accounted for under Indicator 1.1, Direct GHG
Emissions (Scope 1)—All GHGs, with the company’s CO2 emissions, which are captured per this indicator, being
subtracted from the company’s Indicator 1.1 Direct GHG Emissions. For CO. emissions captured through DAC as
defined by this indicator, generally-accepted guidance for companies from all industry sectors on the treatment of DAC
vis-a-vis a company’s direct GHG emissions is still forthcoming; this guidance will be updated over time accordingly.

3.1.2 Renewable Energy Credits—(RECs for Indirect Emissions—Scope 2)—All GHGs

Renewable Energy Credit (REC): A type of energy attribute certificate, used, for example, in the U.S.
and Australia. In the U.S., a REC is defined as representing the property rights to the generation,
environmental, social, and other non-power attributes of renewable electricity generation. Conversion
of REC MWh to CO.e: To calculate Scope 2 emissions, the Corporate Standard recommends
multiplying activity data (MWhs of electricity consumption) by source and supplier-specific emission
factors to arrive at the total GHG emissions impact of electricity use.

Definition

Units million metric tons CO,e

Definition for REC: The Greenhouse Gas Protocol. 2015. Scope 2 Guidance, p. 106. Definition for
Conversion of MWh to CO2ze: The Greenhouse Gas Protocol. 2015. Scope 2 Guidance, p. 6.

References

12 |[EA, 2021, Technology Report: About CCU.S..

13

Intergovernmental Panel on Climate Change (IPCC), 2005, Carbon Dioxide Capture and Storage, IPCC Special

Report. Technical Summary, p. 54
14 IpCC, 2005, Carbon Dioxide Capture and Storage, p. 54
15 |pCC, 2005, Carbon Dioxide Capture and Storage. Glossary, acronyms and abbreviations, p. 402

16
oil

ISO 27916: Carbon dioxide capture, transportation and geological storage — Carbon dioxide storage using enhanced

recovery (CO2-EOR)


https://ghgprotocol.org/sites/default/files/standards/Scope%202%20Guidance_Final_Sept26.pdf
https://ghgprotocol.org/sites/default/files/standards/Scope%202%20Guidance_Final_Sept26.pdf
https://www.iso.org/standard/65937.html
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NOTE RECs reported per this indicator should be appropriately accounted for under Indicator 2.1 Indirect GHG
Emissions, such that the market-based reporting reflects the RECs also reported in the GHG Mitigation section.

3.1.3 Offsets (Total)—All GHGs

Credit instruments resulting from the avoidance or reduction of GHG emissions or the removal
of GHGs from the atmosphere that are purchased/developed and retired by the company; can
include natural climate solutions (e.qg., reforestation/afforestation, wetland restoration,

Definition agricultural soil carbon sequestration, coastal or erosion control); can include technology-based
solutions (e.g., non-company owned direct air capture); can include other approved protocols to
generate offsets.

Units million metric tons CO,e

The API definition draws from these references:
References — The Greenhouse Gas Protocol. 2015. A Corporate Accounting and Reporting Standard
— Taskforce on Scaling Voluntary Carbon Markets. 2020. Consultation Document

NOTE The definition for the Offsets indicator in the APl Guidance draws from the GHG Protocol Corporate
Standard, that defines offsets as: Offsets are discrete GHG reductions used to compensate for (i.e., offset) GHG
emissions elsewhere, for example to meet a voluntary or mandatory GHG target or cap.'’

This indicator does not include offsets sold by the company.

For the purposes of the Offsets indicator in APl Guidance, the reported offsets should be consistent with the key
characteristics identified by the Taskforce on Scaling Voluntary Carbon Markets (TSVCM), including:

— Real

— Based on realistic and credible baselines
— Monitored, reported, and verified

— Permanent

— Additional

— Only counted once

— Free of leakage (or leakage accounted for)

— Does no net harm.8

8 Section 4—GHG Emissions Intensity
8.1 Section 4.1—GHG Emissions Intensity Indicators Overview
The API Guidance prompts for reporting of company-wide GHG emissions intensity indicators, as relevant for

those indicators that reflect the individual company’s business assets.’® For GHG Emissions Intensity
reporting, the API Guidance includes:

17 The Greenhouse Gas Protocol. 2015. A Corporate Accounting and Reporting Standard, p. 59.

18 Taskforce on Scaling Voluntary Carbon Markets. 2020. Consultation Document, p. 58.

19 Note that the GHG Emissions Intensity Section 4 of the APl Template 2.0 is not applicable to oil and natural gas field
service companies.


https://ghgprotocol.org/sites/default/files/standards/ghg-protocol-revised.pdf
https://www.iif.com/Portals/1/Files/TSVCM_Consultation_Document.pdf
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— 4.1: Scope 1 + Scope 2 Upstream GHG Intensity

— 4.2: Scope 1 Upstream Methane Intensity

— 4.3: Scope 1 Upstream Flaring Intensity

— 4.4: Scope 1 + Scope 2 Liquids Pipeline Transmission GHG Intensity

— 4.5: Scope 1 Natural Gas Pipelines Transmission & Storage Methane Intensity
— 4.6: Scope 1 + Scope 2 Downstream GHG Intensity

— 4.7: Scope 1 + Scope 2 LNG GHG Intensity

— 4.8: Additional Intensity Indicators, if applicable (e.g., further disaggregated by constituent GHG or by
more granular business asset, and/or for additional business assets beyond these categories)

Similarly for the indicators of absolute GHG emissions and mitigation in Sections 1-3, the APl Guidance
facilitates reporting GHG Emissions Intensity on an Equity and Operated basis. Individual companies may
report on an Equity and/or Operated basis. Over time, the intent of the API Guidance\ is to prompt a
company to report intensity indicators on an equity basis, which reflects a GHG emissions intensity
associated with the same performance indicators for oil and natural gas production, and/or transmission,
and/or manufacturing that are reported to financial stakeholders?® and that reflect a company’s economic
interest.?! Because equity-based GHG emissions data is a challenge for oil and natural gas companies to
obtain from third party business venture partners,?? it is expected to take longer for individual companies to
report the GHG Emissions Intensity indicators on an equity basis. Finally, a company that reports GHG
Intensity indicators on an equity basis may omit reporting on an operated basis but also may choose to do
both, if practicable, for comparability purposes.

Most of the GHG Emissions Intensity indicators in the API Guidance include Scope 1 (direct GHG emissions)
and Scope 2 (indirect GHG emissions from consumption of purchased electricity, heat or steam) in the
numerator. The intent is to provide a fuller picture of a company’s GHG emissions performance associated
with its operations and over its energy use.

The API Template also includes a row Additional Intensity Metrics, where a company may check a yes/no box
to signal to its stakeholders whether it reports any additional intensity indicators, including those consistent
with other established oil and natural gas industry GHG reporting frameworks (e.g., Oil and Gas Climate
Initiative (OGCI), American Exploration & Production Council (AXPC), Energy Infrastructure Council (EIC),
OneFuture, and/or the Natural Gas Sustainability Initiative, among others).

This section provides more guidance on each of these GHG Emissions Intensity indicators on an Equity and
Operated bases.

8.2 Section 4.2—GHG Emissions Intensity Indicators—Detailed Definitions—Equity Basis

For the equity-share approach for reporting GHG emissions intensity indicators, a company should obtain
the applicable equity share direct GHG Emissions (Scope 1) and the equity share indirect GHG emissions

20 GHG performance data reported by oil and natural gas companies is often used by financial stakeholders, which are
measuring their own GHG profile on basis of equity GHG emissions of Assets Under Management (AUM) or lending
portfolios.

21 Greenhouse Gas Protocol, Chapter 3: Setting Organizational Boundaries,

http://pdf.wri.org/ghg_protocol 2004 chp003.pdf

22 API will work with its member companies to facilitate knowledge-sharing and capacity-building to advance equity-
based GHG Emissions Intensity reporting.



http://pdf.wri.org/ghg_protocol_2004_chp003.pdf
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from imported energy (Scope 2) associated with the same equity volumetric numbers used in the
denominator for each indicator.

The detailed methodology for calculating the GHG Emissions Intensity indicators on an equity basis is
outlined below.

4.1 Scope 1+ Scope 2 Upstream GHG Intensity (Equity)

Numerator: Scope 1 and Scope 2 emissions, consistent with Section 1 and Section 2 of the
Template, estimated on an equity basis, less GHG emissions from exported electricity and steam,
if applicable.

Denominator: Liquids and gas produced for sale as reported in financial disclosures (e.g., Annual
Report). The production boundary is aligned with net production values disclosed in a company’s
Annual Report, which usually excludes production volumes associated with royalty barrels (e.g.,
under SEC guidance for financial disclosures). However, for calculating intensity, companies may
include royalty barrels in the denominator, as long as the associated GHG emissions are also
included in the numerator. Ensuring that numerator and denominator match helps facilitate
comparability of the metric from company to company. In some instances, it might not be
practicable for a company to align the numerator and denominator, which is acceptable only when
the metric yields a more conservative estimate (e.g., GHG emissions associated with royalties are
included in the numerator, but respective volumes are excluded from the denominator).
Companies should clearly disclose their approach to royalties in the Comments section of the
Template.

Definition

(Scope 1 — GHG emissions from exported electricity and steam) + Scope 2

Equation
Liquids and gas produced in BOE (as reported in financial disclosures)

Units million metric tons CO,e / MBOE

The API definition draws from these references:

References Title 17 Commodity and Securities Exchanges, Subpart 229.1200, https://www.ecfr.gov/cqgi-
bin/text-idx?node=sp17.3.229.229 11200&amp;rgn=div6&amp;sel7.3.229 11204

NOTE According to SEC requirements, companies disclose production by final product sold, of oil, gas, and other
products:

— Production of natural gas should include only marketable production of natural gas on an “as sold” basis.

— Flared gas, injected gas, and gas consumed in operations should be omitted.


https://www.ecfr.gov/cgi-bin/text-idx?node=sp17.3.229.229_11200&amp;rgn=div6&amp;se17.3.229_11204
https://www.ecfr.gov/cgi-bin/text-idx?node=sp17.3.229.229_11200&amp;rgn=div6&amp;se17.3.229_11204
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Additional Guidance on Accounting for GHG Emissions and Production Entitlement
when Reporting on an Equity-Basis

Differences between Equity Share and Entitlement Share of Net Production (under PSA/PSC): According to the
IPIECA Petroleum Industry Guidelines for Reporting Greenhouse Gas Emissions, the equity share “...reflects
economic interest, which is the extent of rights a company has to the risks and benefits flowing from assets.

Typically, the share of the risks and benefits in an asset is aligned with the company’s percentage ownership of
that asset, and equity share will normally be the same as the ownership percentage. Where this is not the case,
the economic substance of the relationship the company has with the reporting unit should typically override the
legal ownership to ensure that equity share reflects the percentage of economic interest.” However, in some
cases companies might have in place specific contractual arrangements that either set out how GHG Emissions
are to be allocated to the partners, or alter the normal practice of allocating costs and benefits in proportion to
the equity interest.

One type of arrangement that alters the normal practice of allocating benefits in proportion to equity is the
Production Sharing Agreement/Contract (PSA/PSC). Under PSA/PSC, one or more oil companies and a
government entity or state company in which the participating companies provide financing and bear the risk of
exploration and production activities in exchange for a share of the production remaining after royalties are paid
to the government, including taxes and other levies paid in kind. This share of remaining production, commonly
referred to as the company’s entitlement share of net production, should be used as the basis for allocating
emissions. The relevant net production volumes and the company share can be obtained directly from company
financial departments.

Source: IPIECA Petroleum Industry Guidelines for Reporting Greenhouse Gas Emissions?®

4.2 Scope 1 Upstream Methane Intensity (Equity)

Numerator: Upstream Scope 1 methane emissions reported in Section 1 of the APl Template,
o calculated on an equity basis.

Definition

Denominator: Same denominator boundary as in 4.1.

Scope 1 CH,

Equation

Liquids and gas produced in BOE (as reported in financial disclosures)
Units million metric tons CO,e / MBOE

4.3 Scope 1 Upstream Flaring Intensity (Equity)

Numerator: Upstream Scope 1 Flaring emissions (All GHGS) as reported in Section 1 of the
o API Template, calculated on an equity basis.

Definition

Denominator: Same denominator boundary as in 4.1.
) Scope 1 Flaring (all GHGs)

Equation
Liquids and gas produced in BOE (as reported in financial disclosures)

Units million metric tons CO,e / MBOE

23 IPIECA. 2011. Petroleum Industry Guidelines for Reporting Greenhouse Gas Emissions, Second Edition,
https://www.ipieca.org/resources/good-practice/petroleum-industry-quidelines-for-reporting-greenhouse-gas-emissions-
2nd-edition/, p. 3-4.



https://www.ipieca.org/resources/good-practice/petroleum-industry-guidelines-for-reporting-greenhouse-gas-emissions-2nd-edition/
https://www.ipieca.org/resources/good-practice/petroleum-industry-guidelines-for-reporting-greenhouse-gas-emissions-2nd-edition/
https://www.ipieca.org/resources/good-practice/petroleum-industry-guidelines-for-reporting-greenhouse-gas-emissions-2nd-edition/
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4.4 Scopel+ Scope2Liquids Pipeline Transmission GHG Intensity (Equity)

Numerator: Scope 1 and Scope 2 emissions, associated with a company’s liquid, pipelines and
estimated on an equity basis, less GHG emissions from exported electricity and steam, if applicable.

Definition Denominator: Liquids pipelines throughput measured in barrel-miles. The throughput boundary
consistent with FERC Financial Report FERC Form No. 6 definition of barrel-miles throughput or
applied analogously for non-U.S. operations. A company should use an analogous boundary for
identifying the throughput volume on an equity basis for this indicator.

(Scope 1- GHG emissions from exported electricity and steam) + Scope 2

Equation
Liquids throughput in barrel-miles
Units million metric tons CO,e / throughput in barrel-miles
The API definition draws from these references:
References FERC Financial Report FERC Form No. 6, https://www.ferc.gov/sites/default/files/2020-06/Form-
6-60.pdf
NOTE The boundary for the Liquids Pipeline Transmission GHG Intensity indicator in the APl Guidance covers

only liquids pipelines. Other midstream segments, associated with liquids transportation (e.g., trucking, rail, maritime),
are not covered by this indicator and may be included in future updates of the Guidance.

The boundary for the denominator is aligned with the volumes reported by midstream companies on the FERC Financial
Report FERC Form No. 6, which is only applicable to companies that are required to report under the said form and that
are operating in the United States. A company should apply an analogous boundary to its assets in other jurisdictions and
report company-wide Liquids Pipeline Transmission GHG Intensity. API recognizes the challenges associated with applying
an analogous boundary in other jurisdictions, which is why it may take time for companies with assets outside the U.S. to
report to this indicator on a company-wide basis. If a company does not report all of its equity liquids GHG emissions and/or
throughput in this indicator, it should clearly state in the Comments box of the APl template what percentage of its
company-wide liquids pipeline GHG emissions is covered by this indicator and explain why.

4.5 Scope 1 Natural Gas Pipelines Transmission & Storage Methane Intensity (Equity)

Methane emissions intensity associated with natural gas transmission and storage,
calculated consistent with the NGSI Methane Protocol methodology.

Numerator: Direct Scope 1 methane emissions, aggregated across relevant sources, as
reported to GHGRP (for all relevant sources, consult the NGSI Methane Emissions Intensity
Protocol, section #6 Protocol for the Transmissions & Storage Segment), calculated on an
equity basis.

Definition Denominator: Natural gas throughput * Methane content

For transmission and storage natural gas throughput is natural gas volume transported in
transmission pipelines as reported on PHMSA Form F 7100.2-1 Part C (Volume Transported in
Transmission Pipelines (Only) in Million Standard Cubic Feet per Year (MMscf)) of the Annual
Report for Natural Gas and Other Gas Transmission and Gathering Pipeline Systems to the U.S.
Department of Transportation Pipeline and Hazardous Materials Safety Administration as
required by 49 CFR Part 191. A company should use an analogous boundary for identifying the
throughput volume on an equity basis for this indicator.

Methane Emissions from Natural Gas

Equation
Methane Content of Natural Gas Throughput

Units %

The API definition draws from these references:
— Natural Gas Sustainability Initiative Methane Emissions Intensity Protocol,

— https://lwww.aga.org/contentassets/c87fc10961fe453fb35114e7d908934f/ngsi
References methaneintensityprotocol v1.0 feb2021.pdf

— Instructions for Form PHMSA F 7100.2-1,
https://www.phmsa.dot.gov/sites/phmsa.dot.gov/files/docs/subdoc/3161/gtgg
annualinstructionsphmsa-f-71002-1cy-2010-and-2011.pdf



https://www.ferc.gov/sites/default/files/2020-06/Form-6-6Q.pdf
https://www.ferc.gov/sites/default/files/2020-06/Form-6-6Q.pdf
https://www.aga.org/contentassets/c87fc10961fe453fb35114e7d908934f/ngsi_methaneintensityprotocol_v1.0_feb2021.pdf
https://www.aga.org/contentassets/c87fc10961fe453fb35114e7d908934f/ngsi_methaneintensityprotocol_v1.0_feb2021.pdf
https://www.aga.org/contentassets/c87fc10961fe453fb35114e7d908934f/ngsi_methaneintensityprotocol_v1.0_feb2021.pdf
https://www.phmsa.dot.gov/sites/phmsa.dot.gov/files/docs/subdoc/3161/gtgga
https://www.phmsa.dot.gov/sites/phmsa.dot.gov/files/docs/subdoc/3161/gtgga
https://www.phmsa.dot.gov/sites/phmsa.dot.gov/files/docs/subdoc/3161/gtggannualinstructionsphmsa-f-71002-1cy-2010-and-2011.pdf
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NOTE The boundary of the Natural Gas Pipelines Transmission & Storage Methane Intensity indicator in the API
Guidance covers only the natural gas transmission and storage segment. While there are other midstream segments
that do have GHG emissions (including processing, gathering & boosting, distribution), those segments do not fall
within the boundary of this indicator and the appropriate methodologies to report their intensities may be evaluated for
future updates of the API Guidance. The purpose of the Natural Gas Pipelines Transmission & Storage Methane
Intensity indicator is to facilitate comparability among midstream companies with the transmission and storage
component, and this indicator should be reported on a company wide basis. API recognizes the challenges associated
with applying an analogous boundary to jurisdictions outside the U.S. due to varying approaches to segmenting the
midstream natural gas value chain under different regulatory frameworks. It may take time for companies with global
assets to report to this indicator on a company-wide basis. If a company does not report all of its equity natural gas
pipelines transmission and storage GHG emissions and/or throughput in this indicator, it should clearly state in the
Comments box of the APl Template what percentage of its GHG emissions is covered by this indicator and
explain why.

Methodology: To convert the transmission and storage segment throughput to methane, the reporting company will
have to estimate the methane content of transported natural gas. The reporting company can use and disclose its own
estimate of the methane content of natural gas or can use a default factor of 93.4 percent. To calculate transmission and
storage segment intensity, the GHG emissions and throughput estimates must be converted to like units of methane.
This can be on a mass basis or a volumetric basis. Companies reporting methane emissions intensity should use a
methane density (at standard temperature and pressure) of 0.0192 metric tons per thousand cubic feet, consistent with
the methane density used by EPA in the GHGRP (40 CFR 98.233(v)). For additional details, consult the Natural Gas
Sustainability Initiative Methane Emissions Intensity Protocol.?*

4.6 Scope l+ Scope 2 Downstream GHG Intensity (Equity)

Numerator: Scope 1 and Scope 2 emissions, associated with a company’s refining activity and
estimated on an equity basis, less GHG emissions from exported electricity and steam, if
Definition applicable.

Denominator: Refinery processed inputs volume as reported in financial disclosures.

(Scope 1- GHG emissions from exported electricity and steam) + Scope 2

Equation
Refinery processed inputs (as reported in financial disclosures)
Units million metric tons CO,e / MBOE
NOTE A company may also disclose downstream intensity indicators based on a methodology that accounts for

the differences in the complexity of downstream operational activities and facilities, e.g., which accounts for refinery
complexity and reflects a carbon-weighted barrel. A future update of the APl Guidance will consider the inclusion of
such a methodology as it becomes standardized and accepted within the industry.

24 Natural Gas Sustainability Initiative Methane Emissions Intensity Protocol,
https://www.aga.org/contentassets/c87fc10961fe453fb35114e7d908934f/ngsi_methaneintensityprotocol

v1.0 feb2021.pdf



https://www.aga.org/contentassets/c87fc10961fe453fb35114e7d908934f/ngsi_methaneintensityprotocol_v1.0_feb2021.pdf
https://www.aga.org/contentassets/c87fc10961fe453fb35114e7d908934f/ngsi_methaneintensityprotocol_v1.0_feb2021.pdf
https://www.aga.org/contentassets/c87fc10961fe453fb35114e7d908934f/ngsi_methaneintensityprotocol_v1.0_feb2021.pdf
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4.7 Scope 1+ Scope 2 LNG GHG Intensity (Equity)
Numerator: Scope 1 and Scope 2 emissions, consistent with Section 1 and Section 2 of the
Template, estimated on an equity basis, less GHG emissions from exported electricity and steam,

o if applicable.

Definition
Denominator: Volumes for export as reported to U.S Department of Energy (U.S. DOE) or using
an analogous boundary for jurisdictions outside the U.S.

. ) (Scope 1- GHG emissions from exported electricity and steam) + Scope 2

quation
Volumes for export (as reported to U.S. DOE)
Units million metric tons CO,e / mmcf
NOTE Volumes for export, as reported to the U.S. DOE, represent volumes of product that is loaded from a

company'’s terminals each year for shipment. If a company reports volumes for export to the U.S. DOE on an operated
basis, it should use an analogous boundary for reporting to this indicator on an equity basis if the equity basis number
is different.

8.3 Section 4.3—GHG Emissions Intensity Indicators—Detailed Definitions—Operated

API recognizes the challenges associated with obtaining equity-based Scope 1 and Scope 2 GHG emissions
data, as noted earlier in this Guidance. Therefore, the APl Guidance facilitates reporting GHG emissions
intensity indicators on an operated basis as companies continue to enhance methods to obtain equity-share
GHG emissions data from its joint venture partners in a timely manner. Companies reporting GHG emissions
intensity on an operated basis should strive to transition to the equity-share approach with time. Stakeholders
using the API Guidance to compare performance should note that comparing two companies that report
GHG emissions should be done on a like-for-like basis (either equity compared to equity or operated
compared with operated).?> Therefore, a company reporting to the APl Template under this Guidance
Guidance should clearly indicate what method (operational control and/or equity share) is used to report GHG
performance.

For reporting GHG emissions intensity indicators on an operated basis, a company should include direct
GHG Emissions (Scope 1) on an operated basis and indirect GHG emissions from imported energy (Scope
2) on an operated basis (where applicable), associated with the same operated volumetric numbers used in
the denominator for each indicator.

The detailed methodology for calculating the GHG Emissions Intensity indicators on an operated basis is
outlined below.

25 |PIECA-API-IOGP Sustainability reporting guidance for the oil and gas industry. Module 3 Climate change and
energy. March 2020. https://www.ipieca.org/media/5110/ipieca_sustainability-quide 2020 _mod3-cce.pdf



https://www.ipieca.org/media/5110/ipieca_sustainability-guide_2020_mod3-cce.pdf
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4.1 Scope 1+ Scope 2 Upstream GHG Intensity (Operated)

Numerator: Scope 1 and Scope 2 emissions, consistent with Section 1 and Section 2 of the
Template, estimated on an operated basis, less GHG emissions from exported electricity and
steam, if applicable.

Definition ) ) . ) . .
Denominator: Gross (wellhead) production of oil and gas, consistent with compliance
reporting to U.S. EPA GHGRP and the industry guidance. “Gross Production” on an operated
basis means wellhead production of crude oil, condensates, natural gas liquids and dry gas
(including flared gas and gas used for fuel but excluding gas reinjected into the reservoir).

(Scope 1- GHG emissions from exported electricity and steam) + Scope 2

Equation
Gross liquids and gas production in BOE

Units million metric tons CO,e / MBOE

The API definition draws from these references:

— IPIECA-API-IOGP Sustainability reporting guidance for the oil and gas industry.
4t Edition, 2020. https://www.ipieca.org/media/5115/ipieca_sustainability-gquide-
2020.pdf

References

NOTE The established industry reporting guidance recommends using gross hydrocarbon production at the
wellhead for measuring GHG emissions intensity on an operated basis.?®

The methodology for calculating Upstream GHG Intensity metrics on an operated basis relies on matching boundary for
numerator and denominator, which means GHG emissions from flared gas are included in the numerator and respective
volumes are included in denominator. The denominator consists of gross (or wellhead) production on BOE basis, and
includes volumes associated with flared gas and gas used for fuel onsite by the company. Including flared volumes in the
denominator might give a skewed impression of a company’s GHG emissions intensity performance because companies
with higher flaring volumes could have lower overall Upstream GHG Intensity performance and vice versa. The API
Guidance also prompts for reporting Upstream Flaring Intensity, which should be the indicator used to reflect a
company’s efficiency in reducing associated gas flaring. To ensure more accurate representation of a company’s
Upstream GHG emissions intensity, companies are encouraged to report intensity metrics on an equity basis, which
relies on marketed volumes in denominator and excludes flared volumes.

4.2 Scope 1 Upstream Methane Intensity (Operated)

Numerator: Upstream methane emissions reported in Section 1 of the APl Template, calculated
Definition on an operated basis.

Denominator: Same denominator boundary as in 4.1.

) Scope 1 CH,
Equation
Gross liquids and gas production in BOE
Units million metric tons CO,e / MBOE

26 |PIECA-API-IOGP Sustainability reporting guidance for the oil and gas industry, p. 3.15.


https://www.ipieca.org/media/5115/ipieca_sustainability-guide-2020.pdf
https://www.ipieca.org/media/5115/ipieca_sustainability-guide-2020.pdf
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4.3 Scope 1 Upstream Flaring Intensity (Operated)

Numerator: Upstream Scope 1 Flaring emissions (All GHGSs) as reported in Section 1 of the
o API Template, calculated on an operated basis.

Definition

Denominator: Same denominator boundary as in 4.1.
) Scope 1 Flaring (all GHGs)

Equation
Gross liquids and gas production in BOE

Units million metric tons CO,e / MBOE

4.4 Scopel+ Scope2Liquids Pipelines Transmission GHG Intensity (Operated)

Numerator: Scope 1 and Scope 2 emissions, associated with a company’s liquids pipelines
and estimated on an operated basis, less GHG emissions from exported electricity and steam, if

applicable.

Definition
Denominator: Liquids pipelines throughput measured in barrel-miles. Throughput boundary
consistent with FERC Financial Report FERC Form No. 6 definition of barrel- miles throughput
or applied analogously for non-U.S. operations.

] (Scope 1- GHG emissions from exported electricity and steam) + Scope 2
Equation
Liquids throughput in barrel-mile
Units million metric tons CO.e / throughput in barrel-miles

The API definition draws from these references:

References — FERC Financial Report FERC Form No. 6,
https://www.ferc.gov/sites/default/files/2020-06/Form-6-6Q.pdf

NOTE The boundary for the Liquids Pipelines Transmission GHG Intensity indicator under the API Template
Guidance covers only liquids pipelines. Other midstream segments, associated with liquids transportation (e.g.,
trucking, rail, maritime), are not covered by this indicator and may be included in future iterations of the Template.

The boundary for the denominator is aligned with the volumes reported by midstream companies on the FERC
Financial Report FERC Form No. 6, which is only applicable to companies that are required to report under the said
form and that are operating in the United States. A company should apply an analogous boundary to its assets in other
jurisdictions and report company-wide Liquids Pipeline Transmission GHG Intensity. API recognizes the challenges
associated with applying an analogous boundary in other jurisdictions, which is why it may take time for companies
with assets outside the U.S. to report to this indicator on a company-wide basis. If a company does not report all of its
operated liquids GHG emissions and/or throughput in this indicator, it should clearly state in the Comments box of the
API Template what percentage of its company-wide liquids pipeline GHG emissions is covered by this indicator and
explain why.


https://www.ferc.gov/sites/default/files/2020-06/Form-6-6Q.pdf

22 API| GUIDANCE DOCUMENT FOR GHG REPORTING

4.5 Scope 1 Natural Gas Pipelines Transmission & Storage Methane Intensity (Operated)

Methane emissions intensity associated with natural gas transmission and storage segment,
calculated in consistence with the NGSI Methane Protocol methodology.

Numerator: Direct Scope 1 methane emissions, aggregated across relevant sources, as
reported to GHGRP (for all relevant sources, consult the NGSI Methane Emissions Intensity
Protocol, section #6 Protocol for the Transmissions & Storage Segment), calculated on an
operated basis.

Definition .
Denominator: Natural gas throughput * Methane content
Transmission and storage natural gas throughput is natural gas volume transported in
transmission pipelines as reported on PHMSA Form F 7100.2-1 Part C (Volume Transported in
Transmission Pipelines (Only) in Million Standard Cubic Feet per Year (MMscf)) of the Annual
Report for Natural Gas and Other Gas Transmission and Gathering Pipeline Systems to the
U.S. Department of Transportation Pipeline and Hazardous Materials Safety Administration as
required by 49 CFR Part 191.

) Methane Emissions from Natural Gas

Equation
Methane Content of Natural Gas Throughput

Units %
The API definition draws from these references:
— Natural Gas Sustainability Initiative Methane Emissions Intensity

Protocol,
References — https://www.aga.org/contentassets/c87fc10961fe453fb35114e7d908934f/ngsi

methaneintensityprotocol v1.0 feb2021.pdf

— Instructions for Form PHMSA F 7100.2-1,
https://www.phmsa.dot.gov/sites/phmsa.dot.gov/files/docs/subdoc/3161/gtgga
nnualinstructionsphmsa-f-71002-1cy-2010-and-2011.pdf

NOTE The boundary of the Natural Gas Pipelines Transmission & Storage Methane Intensity indicator in the API
Guidance covers only the transmission and storage segment. While there are other midstream segments that can
have significant GHG emissions (including processing, gathering & boosting, distribution), those segments do not fall
within the boundary of this indicator and the appropriate methodologies may be evaluated for future updates of the
API Guidance. The purpose of the Natural Gas Pipelines Transmission & Storage Methane Intensity indicator is to
facilitate comparability among midstream companies with the transmission and storage component, and this indicator
should be reported on a company wide basis. API recognizes the challenges associated with applying an analogous
boundary to jurisdictions outside the U.S. due to varying approaches to segmenting the midstream natural gas value
chain under different regulatory frameworks. It may take time for companies with global assets to report to this
indicator on a company-wide basis. If a company does not report all of its operated natural gas pipelines transmission
and storage GHG emissions and/or throughput in this indicator, it should clearly state in the Comments box of the API
Template what percentage of its GHG emissions is covered by this indicator and explain why.

Methodology: To convert transmission and storage segment throughput to methane, the reporting company will have
to make an assumption about the methane content of transported natural gas. The reporting company can use and
disclose its own estimate of the methane content of natural gas or can use a default factor of 93.4 percent. To
calculate transmission and storage segment intensity, the emissions and throughput estimates must be converted to
like units of methane. This can be on a mass basis or a volumetric basis. Companies reporting methane emissions
intensity should use a methane density (at standard temperature and pressure) of 0.0192 metric tons per thousand


https://www.aga.org/contentassets/c87fc10961fe453fb35114e7d908934f/ngsi_methaneintensityprotocol_v1.0_feb2021.pdf
https://www.aga.org/contentassets/c87fc10961fe453fb35114e7d908934f/ngsi_methaneintensityprotocol_v1.0_feb2021.pdf
https://www.aga.org/contentassets/c87fc10961fe453fb35114e7d908934f/ngsi_methaneintensityprotocol_v1.0_feb2021.pdf
https://www.phmsa.dot.gov/sites/phmsa.dot.gov/files/docs/subdoc/3161/gtggannualinstructionsphmsa-f-71002-1cy-2010-and-2011.pdf
https://www.phmsa.dot.gov/sites/phmsa.dot.gov/files/docs/subdoc/3161/gtggannualinstructionsphmsa-f-71002-1cy-2010-and-2011.pdf
https://www.phmsa.dot.gov/sites/phmsa.dot.gov/files/docs/subdoc/3161/gtggannualinstructionsphmsa-f-71002-1cy-2010-and-2011.pdf
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cubic feet, consistent with the methane density used by EPA in the GHGRP (40 CFR 98.233(v)). For additional
details, consult the Natural Gas Sustainability Initiative Methane Emissions Intensity Protocol.?”

4.6 Scopel+ Scope 2 Downstream GHG Intensity (Operated)

Numerator: Scope 1 and Scope 2 emissions, associated with a company’s refining activity and
estimated on an operated basis, less GHG emissions from exported electricity and steam, if

Definition applicable.

Denominator: Refinery processed inputs volume on an operated basis.

(Scope 1- GHG emissions from exported electricity and steam) + Scope 2

Equation ) i
Refinery processed inputs
Units million metric tons CO,e / MBOE
NOTE A company may also disclose downstream intensity indicators based on a methodology that accounts for

the differences in the complexity of downstream operational activities and facilities, e.g., which accounts for refinery
complexity and reflects a carbon-weighted barrel. A future update of the API Guidance will consider the inclusion of
such a methodology as it becomes standardized and accepted within the industry.

4.7 Scopel+ Scope 2 LNG GHG Intensity (Operated)
Numerator: Scope 1 and Scope 2 emissions, consistent with Section 1 and Section 2 of the
Template, estimated on an operated basis, less GHG emissions from exported electricity and

o steam, if applicable.

Definition
Denominator: Volumes for export as reported to U.S Department of Energy (U.S. DOE) or using
an analogous boundary for jurisdictions outside the U.S.

) (Scope 1- GHG emissions from exported electricity and steam) + Scope 2
Equation
Volumes for export (as reported to U.S. DOE)
Units million metric tons CO,e / mmcf
NOTE Volumes for export, as reported to the U.S. DOE, represent volumes of product that is loaded from a

company’s terminals each year for shipment.

9 Section 5—Indirect GHG Emissions from Consumers' Use of Products (Scope 3)
9.1 Section 5.1—Essential Context and Limitations of Scope 3 Reporting

The API Guidance recognizes that an individual company may choose to report indirect GHG emissions from
consumers’ use of products, which falls under Scope 3 Category 11 as categorized by the Greenhouse Gas
Protocol.?22 While many of the fifteen categories of Scope 3 emissions from the Greenhouse Gas Protocol are
relevant to the oil and natural gas industry and several may be relevant for an individual company, the API
Guidance only addresses a company’s choice to report GHG emissions from consumers’ use of products sold
to them by an oil and natural gas company, i.e., Category 11, because they can represent more than 90% of

27 Natural Gas Sustainability Initiative Methane Emissions Intensity Protocol,
https://www.aga.org/contentassets/c87fc10961fe453fb35114e7d908934f/ngsi_methaneintensityprotocol v1.0 feb202
1.pdf

28 Greenhouse Gas Protocol. Corporate Value Chain (Scope 3) Standard. 2011.
https://ghgprotocol.org/standards/scope-3-standard



https://www.aga.org/contentassets/c87fc10961fe453fb35114e7d908934f/ngsi_methaneintensityprotocol_v1.0_feb2021.pdf
https://www.aga.org/contentassets/c87fc10961fe453fb35114e7d908934f/ngsi_methaneintensityprotocol_v1.0_feb2021.pdf
https://ghgprotocol.org/standards/scope-3-standard
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total GHG emissions associated with the entire value chain of oil and gas from production through to
consumer use, as evident from the aggregation of companies’ reporting of GHG emissions over time.

The scope of consumer products, and their associated GHG emissions, covered in this Guidance draws
from the IPIECA-API document of methodologies, Estimating Petroleum Industry Value Chain (Scope 3)
Greenhouse Gas Emissions:

“Use of sold product GHG emissions in the oil and gas sector includes the direct end- use phase
emissions of final products such as motor fuels and natural gas. This includes the end-use phase
GHG emissions of sold intermediate products such as crude oil.

Category 11 includes the total expected lifetime use emissions for products sold during the
accounting year, independent of when the actual use occurs.”?®

GHG emissions from the use of sold products are not within a company’s control. Scope 3 emissions on an
individual company basis are also not an indicator of whether global GHG emissions are being reduced and
do not provide context of how GHG emissions fit within the global energy system.

For instance, the growth of the U.S. natural gas industry increased the Scope 3 emissions of many individual
natural gas companies at the same time that this growth also enabled a net GHG emissions country-wide
decrease in the U.S. electric power sector from natural gas replacing coal for power generation. This
perspective is lost when Scope 3 emissions are not presented in context. Scope 3 Category 11 emissions
reporting also leads to multiple-counting because it identifies GHG emissions within the energy value chain
that overlap between many different companies.

To draw attention to these important nuances and challenges, the APl Guidance and the Template include
the following contextual label, urging stakeholders to approach Scope 3 GHG emissions reported under this
Guidance with care and caution:

Attention: Scope 3 emissions from the use of sold products are released when the hydrocarbons
produced and marketed by oil and natural gas companies are combusted by consumers. GHG
emissions from the use of sold products are not within a company’s control, and it should be noted
that not 100% of the hydrocarbon products produced/refined/sold by the company may be combusted
at the end of the product lifecycle. Scope 3 emissions lead to extensive multiple counting of GHG
emissions across the economy. Therefore, it is inaccurate to add together Scope 3 emissions reported
by individual companies in order to ascertain GHG emissions from consumers’ use of oil and natural
gas products. As noted above, API will not be aggregating Scope 3 emissions data reported by
individual companies. For example, an oil and natural gas company's Scope 3 emissions represent
Scope 1 and/or Scope 2 emissions for fuel consumers (e.g., electric utility combusting natural gas,
individuals using gasoline, manufacturers purchasing natural gas to power their operations). Scope 3
emissions on an individual company basis are not an indicator whether global GHG emissions are
being reduced and do not provide context of how GHG emissions fit within the global energy system.
Scope 3 emissions are also not indicative of a company’s strategy to manage potential climate risks
and opportunities nor of a company’s commercial strategy or viability.

To estimate Scope 3 emissions from the use of sold products, a company should utilize the method(s)
appropriate to its business as catalogued by the IPIECA-API document of methodologies, Estimating
Petroleum Industry Value Chain (Scope 3) Greenhouse Gas Emissions:

29 |IPIECA/API. 2016. Estimating petroleum industry value chain (Scope 3) greenhouse gas emissions, p. 50,
https://www.ipieca.org/resources/good-practice/estimating-petroleum-industry-value-chain-scope-3-greenhouse-gas-
emissions-overview-of-methodologies/



https://www.ipieca.org/resources/good-practice/estimating-petroleum-industry-value-chain-scope-3-greenhouse-gas-emissions-overview-of-methodologies/
https://www.ipieca.org/resources/good-practice/estimating-petroleum-industry-value-chain-scope-3-greenhouse-gas-emissions-overview-of-methodologies/
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“Estimating use-phase GHG emissions first requires companies to determine what constitutes the
guantity of products sold. For exploration and production (E&P) companies, products sold include the
total crude and natural gas produced; for refiners and retailers, products sold include the refinery and
retail products sold, respectively.

However, what constitutes the products sold can be more difficult to identify for integrated oil and gas
(I0&G) companies that sell products at several points throughout their operations.” 30

The IPIECA-API overview of methodologies outlines three methods that can be used to estimate Scope 3
(Category 11) GHG emissions based on types and amounts of final products production, refinery throughput,
and sales.3! The applicability of these methods to different types of oil and natural gas companies is as
follows:

Applicable Methodology from IPIECA/API

Type of Natural Gas & Oil Company document of approaches

Upstream Production
Downstream Refinery Throughput and/or Sales
Integrated (Upstream + Downstream) Production, Refinery Throughput, and/or Sales

For peer-to-peer comparability purposes, |I0&G companies may choose to report Scope 3 (Category 11)
using all three methods. %2 However, the APl Guidance prompts for reporting Scope 3 (Category 11) GHG
emissions using one of the methods, and a company should clearly state in the Comments box of the
Template which method(s) was (were) used. A company reporting using multiple methods may state so in
the Comments box of the Template and include relevant links.

The three methods require knowing the types and amounts of final products sold®3, which is then multiplied
by relevant emissions factors.3* For greater comparability purposes, it is recommended that a company use
the APl Compendium of Greenhouse Gas Emissions Methodologies for the Oil and Natural Gas Industry to
obtain relevant emissions factors.3> Furthermore, for greater emissions factor accuracy, it is recommended
that a company breaks down its production by the type of fuel/product sent to the market. For example:

— Production method: Scope 3 (Category 11) GHG emissions = (crude oil production * crude oil emission
factor) + (processed gas production * processed gas emission factor) + (unprocessed gas production *
unprocessed gas emission factor) + (natural gas liquids production * natural gas liquids emission
factor).36

LNG companies should use an analogous methodology for estimating Scope 3 Category 11 GHG emissions,
based on the volumes for export (as reported to U.S. DOE for U.S.-based facilities or using an analogous
boundary for other jurisdictions). For example:

30 |PIECA-API. 2016. Estimating petroleum industry value chain (Scope 3) greenhouse gas emissions, Estimating
petroleum industry value chain (Scope 3) greenhouse gas emissions. Overview of methodologies. | IPIECA, p. 50.

31 For more information about the production, refinery throughput, and sales methods, consult IPIECA- API Estimating
petroleum industry value chain (Scope 3) greenhouse gas emissions.

32 |PIECA-API Estimating petroleum industry value chain (Scope 3) greenhouse gas emissions, p. 52.

33 |PIECA-API Estimating petroleum industry value chain (Scope 3) greenhouse gas emissions, p. 52.

34 Some companies may utilize the estimation approach based on carbon content as described in IPIECA-API
Estimating petroleum industry value chain (Scope 3) greenhouse gas emissions.

35 API. 2021. Compendium Of Greenhouse Gas Emissions Methodologies For The Natural Gas and Oil Industry,
https://www.api.org/-/media/Files/Policy/ESG/GHG/2021-API-GHG-Compendium-

110921 .pdf?la=en&hash=4B6EO056EC663A4DE6133ED2AG6F2F9865D7D33FA9

36 This methodology does not account for various oil assays, which have different emissions factors/carbon content. API
will work with its industry partners to further refine the calculation methodology and provide guidance for more granular
approach for estimating Scope 3 (Category 11) GHG emissions data.



https://www.api.org/-/media/Files/Policy/ESG/GHG/2021-API-GHG-Compendium-110921.pdf?la=en&hash=4B6E056EC663A4DE6133ED2A6F2F9865D7D33FA9
https://www.api.org/-/media/Files/Policy/ESG/GHG/2021-API-GHG-Compendium-110921.pdf?la=en&hash=4B6E056EC663A4DE6133ED2A6F2F9865D7D33FA9
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— LNG Sales Method: Volumes for export * natural gas emissions factor®’

Scope 3 (Category 11) reporting is not applicable to oil and gas pipeline companies that transport but do not
produce, refine, or sell the product they transport.3® Therefore, these assets do not fall under any of the
methodologies in IPIECA/API Estimating petroleum industry value chain (Scope 3) greenhouse gas
emissions. Similarly, oil and natural gas field services companies are not expected to report Scope 3
(Category 11) under the API Guidance.

It should be noted that not 100% of the hydrocarbon products produced/refined/sold by the company may be
combusted at the end of the product lifecycle; for example, some of the volumes can be used to produce
plastics, lubricants that are not combusted, or asphalt.?® A company that can track its own products and their
final use with accuracy may choose to subtract the volumes associated with these non-combusted products.
However, any company that has to rely on significant estimates and assumptions about the final use of its
products should report Scope 3 (Category 11) GHG emissions under the assumption that 100 % of its
product is ultimately combusted.*® A company should clearly state its approach in the Comments box of the
API Template.

9.2 Section 5.2—Scope 3 (Category 11) Indicator—Detailed Definition

5.1 Indirect GHG Emissions from Consumers' Use of Products (Scope 3)

Report Scope 3 indirect GHG emissions from consumers' use of products (Category 11) using
one or multiple calculation methods (as applicable) in the IPIECA/API Estimating Petroleum
Industry Value Chain (Scope 3) Greenhouse Gas Emissions (2016).

Upstream: Production Method
Downstream: Refinery Throughput and/or Sales Methods
Definition Integrated (Upstream + Downstream): Production, Refinery Throughput, and/or Sales Methods.

[Midstream: N/A -- midstream assets reflect the transmission of products but not their production,
manufacturing, or sales]

Specify the method in the Comments box, as well as indicate if your company reports Scope 3
(Category 11) using other methods, include relevant links.

Units million metric tons CO,e

Scope 3 (Category 11) calculation methods: Estimating petroleum industry value chain(Scope 3)
greenhouse gas emissions. Overview of methodologies. 2016. IPIECA/API, p. 50.
https://www.ipieca.org/resources/good-practice/estimating-petroleum-industry-value-chain-
scope-3-greenhouse-gas-emissions-overview-of-methodologies/

References

37 For emissions factors for LNG, refer to the APl Compendium.

38 CDP. 2021. CDP Technical Note: Guidance methodology for estimation of Scope 3 category 11 emissions for oil and
gas companies, https://b8f65cb373b1b7b15feb-
€c70d8ead6ced550b4d987d7c03fcddid.ssl.cf3.rackcdn.com/cms/quidance docs/pdfs/000/000/469/original/CDP-Scope-
3-Categoryl1-Guidance-Qil-Gas.pdf?1479754082

39 Only combustion emissions, not the embodied emissions associated with the fuel extraction, production and
transportation should be included. Source: IPIECA-API Estimating petroleum industry value chain (Scope 3) greenhouse
gas emissions.

40 API will work with its members and industry associations (such as IPIECA, OGCI) to refine further the Scope 3
Category 11 GHG emissions estimation methods to provide detailed guidance on the treatment of non-combusted
volumes, which may be included in further versions of the APl Template.
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https://b8f65cb373b1b7b15feb-c70d8ead6ced550b4d987d7c03fcdd1d.ssl.cf3.rackcdn.com/cms/guidance_docs/pdfs/000/000/469/original/CDP-Scope-3-Category11-Guidance-Oil-Gas.pdf?1479754082
https://b8f65cb373b1b7b15feb-c70d8ead6ced550b4d987d7c03fcdd1d.ssl.cf3.rackcdn.com/cms/guidance_docs/pdfs/000/000/469/original/CDP-Scope-3-Category11-Guidance-Oil-Gas.pdf?1479754082
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10 Section 6—Additional Climate-Related Targets and Reporting

The API Guidance prompts for an individual company to include information on its additional climate-related
targets and reporting beyond what is covered in under this Guidance. Indicators 6.1 and 6.2 prompt
companies to check a “yes” or “no” box (no number inserted). Companies may add links to its relevant
reports/sources (or others that contain the company’s information) in the “Comments” box in the API
Template (e.g., a link to the TCFD-informed report in the Comments box under the Indicator 6.2). Indicator
6.3, Additional Climate Reporting Resources, prompts companies to include additional climate-related
reports or publications that were not referenced earlier but which a company believes include relevant and
additional information.

10.1 Section 6 Indicators—Detailed Definitions

6.1 GHG Reduction Target(s)

Check "yes" if your company has a specific GHG reduction target(s). Provide relevant reference

Definition links in the Comments box.
Units n/a
References n/a

6.2 TCFD-informed Reporting

Check "yes" if your company publishes TCFD-informed report covering four thematic areas

Definition identified by TCFD: governance, strategy, risk management, and metrics and targets.
Units n/a
References Task Force on Climate-related Financial Disclosures

6.3 Additional Climate Reporting Resources

Definition Include links to additional climate-related reports published by your company.
Units n/a
References n/a

11 Section 7—Third-party Verification

The API Guidance prompts for an individual company to include information on third-party verification of its
GHG emissions reporting:

— Assurance Level: the degree, or level, of the finding from the entity that the individual company engaged
for third-party verification. The company should indicate either a “Reasonable” or “Limited” assurance
level). Companies should use the "Comments" column in the API Template to indicate what was included
in the scope of work for the verifier, and any differentiation in the level of assurance for the indicators
reported.

— Assurance Provider: the name of the entity that the individual company engaged for third-party
verification.

The Assurance Level conducted may vary across the indicators reported under this Guidance. For some
indicators, a different level or a type of assurance may apply, and some indicators might not be assured by a
third party. An individual company should include in the comments an explanation of the scope of the
Assurance Level indicated as it applies or does not apply to distinct indicators under this Guidance.


https://www.fsb-tcfd.org/
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11.1 Section 7 Indicators—Detailed Definitions

7.1 Assurance Level

Describe level(s) of assurance, either:

1) Reasonable assurance engagement: An assurance engagement in which the practitioner
reduces engagement risk to an acceptably low level in the circumstances of the
engagement as the basis for the practitioner’s conclusion. The practitioner’s conclusion is
expressed in a form that conveys the practitioner’s opinion on the outcome of the
measurement or evaluation of the underlying subject matter against criteria.

OR

2) Limited assurance engagement: An assurance engagement in which the practitioner
reduces engagement risk to a level that is acceptable in the circumstances of the
engagement but where that risk is greater than for a reasonable assurance engagement as
the basis for expressing a conclusion in a form that conveys whether, based on the
procedures performed and evidence obtained, a matter(s) has come to the practitioner’s
attention to cause the practitioner to believe the subject matter information is materially
misstated. The nature, timing, and extent of procedures performed in a limited assurance
engagement is limited compared with that necessary in a reasonable assurance
engagement but is planned to obtain a level of assurance that is, in the practitioner’s
professional judgment, meaningful. To be meaningful, the level of assurance obtained by the
practitioner is likely to enhance the intended users’ confidence about the subject matter
information to a degree that is clearly more than inconsequential.

Definition

Units n/a

International Standard on Assurance Engagements, 2013, ISAE 3000 (revised 2015), _
Assurance Engagements Other than Audits or Reviews of Historical Financial Information

References

NOTE "Comments" column in the APl Template should be used by company to indicate what was included in the
scope of work for the verifier, and any differentiation in the level of assurance for the indicators reported.

7.2 Assurance Provider

Definition Name of provider
Units n/a
References n/a

12 References
12.1 API Compendium

The APl Compendium of Greenhouse Gas Emissions Methodologies for the Oil and Natural Gas Industry is
the foundational reference used by companies and governments around the world to estimate GHG
emissions from oil and gas industry operations. The Compendium is an essential resource as the industry
makes efforts to reduce its GHG emissions—without a consistent and well-defined baseline accounting of
emissions, an operator cannot credibly commit to any measure of reduction. First published in 2001, with its
fourth update completed in 2021, the Compendium provides the methodology details for all oil and natural
gas industry segments to consistently estimate direct emissions of greenhouse gases through the entire
value-chain. (Additional Information)

12.2 Greenhouse Gas (GHG) Protocol

The API Guidance prompts for an individual company to report the GHG emissions for company-wide assets
globally within the reporting boundary for each applicable indicator according to the principle of completeness
for a comprehensive and meaningful inventory of GHG emissions as outlined by the GHG Protocol. The API


https://www.ifac.org/system/files/publications/files/ISAE%203000%20Revised%20-%20for%20IAASB.pdf
https://www.ifac.org/system/files/publications/files/ISAE%203000%20Revised%20-%20for%20IAASB.pdf
https://www.ifac.org/system/files/publications/files/ISAE%203000%20Revised%20-%20for%20IAASB.pdf
https://www.api.org/-/media/Files/Policy/ESG/GHG/2021-API-GHG-Compendium-110921.pdf?la=en&hash=4B6E056EC663A4DE6133ED2A6F2F9865D7D33FA9
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Guidance also draws from the GHG Protocol the definitions for the reporting of Indirect GHG Emissions from
Imported Energy (Scope 2) and for the reporting of Offsets within GHG Mitigation. The GHG Protocol establishes
comprehensive global standardized frameworks to measure and manage greenhouse gas (GHG) emissions
from private and public sector operations, value chains and mitigation actions. Building on a 20-year partnership
between World Resources Institute (WRI) and the World Business Council for Sustainable Development
(WBCSD), GHG Protocol works with governments, industry associations, NGOs, businesses and other
organizations. Greenhouse Gas Protocol provides the world's most widely used greenhouse gas accounting
standards for companies. The GHG Protocol standards and guidance enables companies to measure, manage
and report greenhouse gas emissions from their operations and value chains. (Additional Information)

12.3 IPCC

The API Guidance prompts for all data to be reported according to the 100-year global warming potential
(GWP) values in “AR4,” the IPCC Fourth Assessment Report. The Intergovernmental Panel on Climate
Change (IPCC) is the United Nations body for assessing the science related to climate change. The IPCC
provides regular assessments of the scientific basis of climate change, its impacts and future risks, and
options for adaptation and mitigation. Created in 1988 by the World Meteorological Organization (WMO) and
the United Nations Environment Programme (UNEP), the objective of the IPCC is to provide governments at
all levels with scientific information that they can use to develop climate policies. IPCC reports are also a key
input into international climate change negotiations. (Additional Information)

12.4 IPIECA-API-IOGP Sustainability Reporting Guidance for the Oil and Gas Industry

The API Guidance is complementary to the IPIECA-API-IOGP Sustainability Reporting Guidance, standardizing
the reporting of several indicators prompted for an individual company to report per Module 3 “Climate
Change and Energy” of the IPIECA-API-IOGP Guidance. The Sustainability Reporting Guidance for the oil
and natural gas industry is a key tool to help companies shape the structure and content of their sustainability
reporting. It brings together the collective wealth of technical expertise from the membership of the three
associations. The IPIECA-API-IOGP Guidance has existed since 2005, and its 4™ update was completed in
2020. It provides direction on the content of a typical industry report by covering 21 sustainability issues and
43 indicator categories. These issues and indicators have been selected based on industry consensus,
together with significant insights and suggestions from an independent panel of stakeholders with expertise in
the sector and sustainability reporting. The website for the IPIECA-API-IOGP Guidance also includes links to
IPIECA’s guides, tools and materials that help member companies and the oil and natural gas industry address
the sustainability issues and indicators included in the IPIECA-API-IOGP Guidance. (Additional Information)

12.5 IPIECA/API Estimating Petroleum Industry Value Chain (Scope 3) Greenhouse Gas
Emissions

Estimating petroleum industry value chain (Scope 3) greenhouse gas emissions informs companies on
value chain greenhouse gas (GHG) emissions estimation and approaches. Much of the material draws on
the World Resources Institute (WRI) and the World Business Council for Sustainable Development
(WBCSD) GHG Protocol Scope 3 Standard. (Additional Information)

12.6 U.S. EPA Greenhouse Gas Reporting Program (GHGRP)

The business asset boundaries for individual indicators under the API Guidance for disaggregated reporting
by value chain segments (e.g., Upstream, Midstream, Downstream, and LNG) are based on the United
States Environmental Protection Agency GHGRP. Some other parameters for the reporting of GHG
indicators under this Guidance, for a company’s U.S.-based assets (if applicable), are also drawn from the
GHGRP. The GHGRP is the annual compliance reporting program for approximately 8000 facilities, including
those of the oil and natural gas industry that meet the requirements.

According to the EPA, “The GHGRP requires reporting of greenhouse gas (GHG) data and other relevant
information from large GHG emission sources, fuel and industrial gas suppliers, and CO: injection sites in the
United States.” GHGRP data are made available to the public each October. (Additional Information)



https://ghgprotocol.org/
https://www.ipcc.ch/
https://www.ipieca.org/our-work/sustainability-reporting/sustainability-reporting-guidance/
https://www.ipieca.org/resources/good-practice/estimating-petroleum-industry-value-chain-scope-3-greenhouse-gas-emissions-overview-of-methodologies/
https://www.epa.gov/ghgreporting

Annex A

APl Template

APl Template for GHG Reporting

This voluntary L] is i for indivii use. AP! will not be aggregoting date reported by indivi panies or iting indivii company rep

Date:

IPCC AR GWF: AR4

Basis: Equity

Year Year
No. | Indicator | Units | [ ] [ | [ Comments ]

1.1 Direct GHG Emissions {Scope 1) - All GHGs {million metric tons CO,e} o
1.1.1 Upstream - All GHGs {million metric tons CO.e)
1.1.1.1 CHy {million metric tons COse)
1.1.1.2 Upstream Flaring (All GHGs; subset of Scope 1) {million metric tons CO,e)
1.1.1.3 Volume of Flares {mmcf)
1.1.2 Midstream - All GHGs million metric tons COye
1.1.2.1 CH, million metric tons CO,e
1.1.3 Downstream - All GHGs million metric tons CO,e
1.1.4 LNG - All GHGs {million metric tons COse)
|1.1.5 | 0il and Natural Gas Field Services - All GHGs |(min’on metric tons CO,e) | | | | | | |

2. Indirect GHG Emissions from Imported Energy (Scope 2)

2.1 Indirect GHG Emissions from Imported Electricity + Heat + S5team
+ Cooling (Scope 2, Market-based) =
2.1.1 Upstream - All GHGs (million metric tons CO, ¢}
2.1.2 Midstream - All GHGs {million metric tons COse)
213 Downstream - All GHGs {million metric tons CO,e)
2.1.4 LNG - All GHGs (million metric tons CO»e)
|2.1.5 I 0il and Natural Gas Field Services - All GHGs |(mi\Hon metric tons CO,e) | | | | | | I

3. GHG Mitigation

3.1 GHG igation from CCUS, Credits, and Offsets {millian metric tons CO,e}
211 Carbon Capture Utilization or Storage (CCUS) - All GHGs (rmillion metric tons CO,e)
312 Renewable Energy Credits - [RECs for Indirect Emissions) - Al

GHGs {million metric tons CO,e)
3.1.3 Off sets - All GHGs {million metric tons CO,a)

4. GHG Emissions Intensity

4.1 Scope 1+ Scope 2 Upstream GHG Intensity million metric tons
C02e/MBOE

4.2 Scope 1 Upstream Methane Intensity million metric tons.
C02e/MEOE

4.3 Scope 1 Upstream Flaring Intensity million metric tons.
C02e/MBOE

4.4 Scope 1 + Scope 2 Liguids Pipelines Transmission GHG Intensity  |million metric tons
CO2e/throughputin barrel-
miles

4.5 Scope 1 Natural Gas Pipelines Tr ission & Storage k %

Intensity

4.6 Scope 1+ Scope 2 Downstream GHG Intensity million metric tons
C02e/MEOE

4.7 Scope 1+ Scope 2 LNG GHG Intensity million metric tons
CO2e/mmef

4.8 [Additional Intensity Metrics, if applicable {e.g., further

disaggregated by constituent GHG or by more granular business
asset, and/or for additional business assets beyond these
categories)

Uyes @ No

ndirect GHG E ons from Consumers' Use of Products {Scope 3)

Artention: Scope 3 emissions from the use of sold products are released when the hydrocarbons produced and marketed by natured gas and ol companies are combusted by
consumers. GHG amissions from the use of sold products are not within ¢ company’s control, and it should be noted that not 100% of the hydrocarbon produces produced/refined/sold
by the company may be combusted at the end of the product lifecycle. Scope 3 emissions lead to ive multiple ing of GHG emissions goross the 7 , ftis
fnaccurate to add together Scope 3 emissii P d by indivii panies in order to ascertain GHG emissions from consumers’ use of ofl and natural gos products. As noted
above, AP! will not be aggregating Scope 3 emissions data reported by individua! companies. For example, an oil and natural gas company’s Scope 3 emissions represent Scope 1
and/or Scope 2 emissions for fuel consumers (e.g., electric utility ing natural gas, indivis using gasoline, manufacturers purchasing natura! gos to power their sperations).
Scope 3 emissions on an individugl company basis are not on indicetor whether global GHG emissions are being reduced and do not provide context of how GHG emissions fit within
the global energy system. Scope 3 emissions are giso not indicative of @ company’s strotegy to maenage potentiod dimate risks and opportunities nor of o company’s commercial

| 5.1|Indirer.|: GHG Emissions from Use of Seld Products {Category 11) |(miH\'on metric tons CO2e) |

6. Additional Climate-Related Targets and Reporting

6.1 GHG Reduction Targetis) L ves O No

6.2 TCFD-informed reporting O ves O No

6.3 include finks in the
[Additional Climate Reporting Resources Comments Box

Level
Provider
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Definitions for APl Template for GHG Reporting

Date puhblished:
IPCC AR SWP:

Basis: Equity

Operated

Definition

Reference to Applicable Source

AR

Equity iz based an asset awnership [ar share af financial benefits).. [far] the
cansalidatian af SHS emissians data. Unlike the aperatianal a ppraach, data
i generally cansalidated fram all awned, ar pa rthy awned, assets in
prapartianta the reparting unit’s percentage share af equity in the assets.
In cantrast to the apemtianal approach, this means data are cansalidated
fram ascete partially awned, but nat aperated by, the reparting campany, as
well as fram aperated assets that are whally ar partially awned —thus,
irrespective af wha the aperataris, data are cansalidated but anlyin
prapartianta the reparting campany’s awnership af each asset.

Cperated is based anthe aszets that a campany aperates even if parthy
awned by ather campanies. Data is nat callected far assets aperated by
athercampanies. The aperational approach generally callects and
cansalidates all data fram azsets that meet either of the fallawing criteria:
= the asset is aperated bythe campany, whether far itzelf, ar under a
cantractual abligatian ta ather awners ar participants in the a et [far
example, ina joint venture arather such commercial armngement); ar

= the asset iz awned by a jaint wenture [ar equivalent cammercial
arrangement}, and aperated by a jaint venture partner, in respect af which
the campanycan determine management and baard level aperatianal
decisians of the jaint venture.

IFCC Fourth Assessment Repart (2667), Toble 2.14, p. 24 in chapter “Changesin Atmaspheric Canstituents
and in Radiative Farcing, ” https/fwww. ipo chfsitefaseets Auplhads/ 201 8,52 fard-wal-chapter2-1 pdf.
IPIECA-API-ICEP Sustainability Reparting Guidance for the O and Gas industry, 2020, p. 1.34,
https:/fwww.ipieca .argfaur-wark/sustainability-reparting/ sustaina bility-re parting-guidanc e’

IPIECA-API-IDEP Sustainability Reparting Guidance for the O and Gas industry, 2020, p. 1.33

Na. I Indicator I

u nits |

Definition

I Reference to Applicable Source

1.1 Drirect & HG Emissions [Scope 1) - All GHGs [millian metric tans CO;e)

1.11 Upstream- All GHGs [millian metric tans CO;e)

1. Direct GHG Emissions [Scope 1}

aHS emissians fram equipment ar ather saurces af the campany

Direct facility emissians af greenhauvse gases [C0g, CHy, and NzO) related ta
anzhare and affshare ail and naturalgas praductian activities, gathering and
baasting, and natural gas pracessing, aggregated by campany.

Definitian: The Sreenhause 5 as Pratazal. 2015, A Carparate Accaunting and R eparting Standard,
https:ffzhgpratacalarg/sites/defaultfiles/sta ndards/ghg-pratazak revised . pdf.

Boundaries for all Direct Emissions [Scope 1) belgw are from US EPA Greenhouse Gas Reporting
Program IGHGRPI Seemants for US goaration

andaopglied an fgr non-Us goerations

Fram U5 ERA Sreenhause Sas Reparting Fragram [SHSRP) segments far US aperatians, and applied
analagaushy far nan-USaperatians.

The S HERP definitians far data reparting requirem ents are at https:/ fwww ecfr.gavcai
bin/retrieveECFR7zp=E5I0=f208a S ddG0R6ecdcd 793 2d 1524 o d 20Eme=truekn=ptd0.23 9REr=PARTELy =
HTM L#ced0.23.95_123F, with the fallawing baundaries farthis indicatar:

-Dnshare petraleum and natural gas praductian (40 CFR §35.236[a)(1)

-Offshare petrmleum and natural gas praductian (40 CFR §35.236(a)(2)

-Onshare natural gas processing (40 CFR §98. 236[a)(3)

-Dnshare naturalgas transmissian campressian[40 CFR 598, 236(a)[4)

-Dnshare petraleum and natural gas gathering and baasting: 40 CFR §958.236(a)(1)-[4), 40 CFR &
a8.236(a(3).

It alsa includes G HS: fram Statianary Cambustian, f applicable 40 CFR §95 .36 https:/fww w ecfrgavizgi-
bin/ retrieveECFR¥gp=E5I0=fc08a Sfdd 60BGrodcd 793 2d 1534 b5d20Eme=truekn=pt40.23 95Er=FARTEty =
HTMLespd0.23.98 ¢




32 API| GUIDANCE DOCUMENT FOR GHG REPORTING

1.11.1 CHy
1.1.1.2 Upstream Flaring - All GHGs [subset of Direct SHE Emissians - 5cape ([millian metric tans CO,e)

[millian metric tans CO,e)

1.11.3 Valume af Flares [mmef)

1.12 Midstream - All GHGs [millian metric tans CO;e)

11.2.1 CHy
11.3 Downstream - All GHGs

[millian m etric tans COye)
[millian m etric tans COye)

114 LNG-AllGHGS [millian m etric tans COye)

Az above per CHy

Direct facility emissians af greenhauvse gases [C0g, CHa, and M0} related ta
the destruction af valatile hydrazarban campaunds [including methane} by
allflares, agzresated by campany.

The valume af gax flared is camprised af the valume of gas routed ta flare
during well testing; 3 ssaciated gas flaring; and including zas flared during
affshare praoductian.

Direct fa<ility emissians af greenhouse gases [C0s, CHy, and N22) related ta
Matural43as Transmizgsian Pipelines, Liquids Transmissians RFipelines, Matural
93c Transmizsian Campressian 5tatians, MaturalGac Distributian, and
Suppliers af Matural $5as Liquids, aggregated by campany.

Ag abave per CHy
Direct facility emissians af greenhause gases [C0y, CHy, and Mz 0} related ta
Fetraleum Refining and Hydragen Praductian, aggregated by campany.

Direct facility emissians af greenhause gases [C0:, CHy, and M0} related ta
LW 45 starage and LNS impart and expart equipment, aggregated by
campa ny.

Fram US EFA Sreenhause Sas Reparting Pragram [GHSRP) segments far US aperatians, and applied
analagausly far nan-Us aperatians.

Tatal GHG emissians fram flaring is specified in

https:f fwanw . ecfrzavcae

binjretrieveECFR ¥zp=E5I0=f205a5fddBOG e de 3793 2d 153 hSd20E me=true&n=ptd0.23 A5E r=PARTE Y=
HTM¥sed0.23.95_1236 with the fallawing baundaries far this indicatar:

“Well testingfla ring — 40 CFR §38.236])

-Aszaziated natural gas flaring - 40 CFR & 98, 236 [ m S} [ii-[ i)

-Offshare praductian - 40 CFR § 95.236(s) based anthe mast recent data fram the BOEM 2C5 Study at
https:ffespis. haem gawvffina B 20reparts /AOEM _2019-072.pdf.

Cwantity af gas sent ta flare as related ta:

Welltesting - 40 CFR §35.236()

Assaciated gas flaring - 40 CFR & 95.236(m)

COffshare praductian - 40 CFR § 95.236[s).

EPA's methadalagy far calculating GHG emissians at 40 CFR § 98.233[nh[1) htt peffwww edfraavicgi
bin/retrieveECFR *gp=&5I0=f05a5fddA0BBredrITI32d15ad b5d 2DEme=truefn=ptd (.23 95 E r=PARTE Y=
HTMLH=e40.23 95 1233 cpecifies that flare valume can be determined either by cantinuaus flaw
measurem ent devices ar by engineering cakulations based an process knawledge, company recards ar
best available data.

Fram U5 EPA Greenhause Gas Reparting Frogram [GHGRP) segments far US aperatians, and applied
analagausly far nan-Us aperatians.

GH&s fram Statianary Cambustian, if applicable: https:/fwaw. ecfrzavicgi-
bin/retrieveECFR 7zp=E5I0=fs0Ra5fddE0EBeedra7932d 1534 hod 20Eme=trueEn=ptd0.23 9B E r=PARTE ty=
HTM L#spd0.23.98 2.

The GHERF definitian far data reparting requirements are at: https:/ fwaw . ecfr.gaw/cai-
bin/retrieveECFR ?gp=R5I0=fc08a5fddE0EBecdra7932d 1534 b5d 20Eme=trueRn=pt40.23 38R r=PARTE ty=
HTML¥sed0.23 951236, with the fallawing baundaries:

-Onshare MaturalGas Transmissian Pipelines: 40 CFR §95.236(a ) 100
-Underground Matural Sas Starage 40 CFR § 98.236(a)(5)
-Matural{Gas Distributian: 40 CFR §9R.236[a}[8)

-[2il] Liguids Transmizsian Pipeline [nat required by SHERP|.

Fram U5 EPA Greenhause Gas Reparting Fragram [GHGRP) segments far USaperatians, and applied

ana kgausly far nan-US aperatians. Data reparting requirements far Petraleum Refineries are at
https:/fwaw ecfraavicgi-

bin/retrieve ECFR¥gp=E510=-fc08a 5fddG06Gccdcd 793201534 b5d 20 Eme=truekn=pt40.23.95Er=PAR TR ty=
HTM L#ced0. 2395 _1256, included in the genem| pravisians in 40 CFR §95.3[c), 40 CFR 598256, and 40
CFR §95.30 far Stationary Cambustian devices. Refineries that aperate a hydrogen plant shauld alsa
include SHG em issiansfram Hydragen Praduction per 40 CFR §95.166.

Fram US EPA Greenhause Gas Reparting Pragram [GHGRP) segments far USaperatians, and applied
analagauchy far nan-1US aperatians.

The GHERF definitian far data reparting requirements far LNG are at: https:/ fwwaecfr.gavfcgi-
bin/ retrieveECFR?gp=E510=fc08a 5fddB0RBccdcITI32d15a4 b5d 20 Eme=truekn=pt40.2 395 &r=PAR TR ty=
HTM L= ed0.23.98_1236; with the fallawing baundaries:

-LMi3 Starage: 40 CFR §98.236[a (6}, and 40 CFR § 98,30 far stationary combustian, if a pplicable.
-LMS Impart-Expart Equipment: 40 CFR § 95.236(a)(7), and 40 CFR §95.30 far stationary cambustian, i
applicable.
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1.1.5 il and Matural Gas Field Services - All GHGs [millian metric tans CO,e} Direct emizsians fram field service campany cantralled field equipment The APl definitian draws fram:
[e.g., pumps, generatars, cam pressars) and emissians fram field service -APl Campendium af Sreenhause Gas Emissians Methadalogies far the Oiland Natum|&Gas Industry,
campany cantralled mabile saurces assaziated with well-site activities. August 2009, https:/fwww api.arg/~/mediaffiles/ehs/climate<hange/ 2009_zhg_campendium.ashs

=Emissians fram mabhile saurces, including actual emissians fram campany  -Expertize af APl member campanies
trucks far material transpart assaciated with field activities (inzluding well
campletians and well warkavers); campany planesfhelicapters, vessels, and
ather vehicles far persannel tm nspart as related ta well-site activities [e.z.,
taandfram the field); campany farklifts, all-termin vehicles, campany
canstructian equipment, and ather aff-mad mabile equipment acsaciated
with well-site activities.

sEmissians fram engines and equipment uzed in fi eld aperatians including
direct emissians assaciated with well-site activities [including well
campletians and well warkaversy, gas-driven pneumatic devices, chemical
injectian pumps, a5 well a5 campany-owned ar leaced field pawer
generatars [e.g., emissians fram gas turbines powering electric vehicles ar
electric fracturing equipment ar instrument air systems}; rig engines; and
COMAressars.

2. Indirect GHG Emissions fraom Imparted Energy [Scope 2!

21 Indirect GHG Emissions frem Imported Electricity + Heat + Steam + Indirect GHG Emissians: GHEs emitted ta praduce purchased energy already Definitian far Indirect §HSs: The Greenhause Sas Pratacal. 2015, A Carparate Ascaunting and Feparting
LCooling [Scope 2, Market-hased] transfarmed inta electricity, heat, steam, arcaaling , https:ffghzpratacal.arg/sitesf default/files/sta ndardsfzhs-pratacal-revised. pdf.

Market-baced Methad: A methad ta quantify scape 2 GHS emissians based Definitians far Market- and Locatian-bazed Methads: The Sreenhause as Protacal. 2015, Scope 2
an SHE emissians emitted by the generatars fram which the reparter Guidance, p. 104,
cantractually purchases electricity bundled with instruments, ar unbundled  https:/fzhzpratacal argfsites/defa ultffilesf standa rds/Scope® 202% 205 uidance_Final_Sept26.pdf.
instruments an theirawn.
See alka Chapter 4 and a camparisan table af market-bazed and lkacatian-based methads an p. 26. See
[ws. Lacatian-based Methad: A methad ta quantify scope 2 GHG emissians Chapter 7 and a sectianan "Dual Reparting” an p. 62,
based an average energy generatian emissian factars far defined lazatians,
including local, subnatianal, ar natianal baunda ries|.

2.1.1 Upstream - All GHGs [millian metric tans CO,e} Indirect SHG emissians (Scape 2} farsame activities a5 ahave in 1.1.1 Indirect 5HG emissians [Szape 2} farsame activities as abavein 1.1.1

21.2  Midstream - All G HGEs [millian metric tans CO,e} Indirect GHG emissians [Scape 2} farsame activities as abave in 1.1.2 Indirect SHG emissians [Scape 2} farsame activities as abavein 1.1.2

2.1.3 Downstream- AllGHGs [millian metric tans COye) Indirect GHE emissians [Scape 2) farsame activities as abave in 1.1.3 Indirect GHE emissians [Scape 2) far same activities as abovein 1.1.3

214 LNG - All GHGs [millian metric tans COye) Indirect GHS emissians [Scape 2) farsame activities az abave in 1.1.4 Indirect GHS emissians [Scape 2) far same activities as abovein 1.1.4

2.1.5 @il and Natural Gas Field Services - All GHGs [millian metric tans CO,e} Indirect emissians fram field service campany cantralled field equipment The API definitian draws fram:
[e.g., pumps, generatars, campressars) used in field aperatians and well-site -AP1 Campendium af Greenhause Gas Emissians Methadalogies far the Qil and Natural Gas Industry,
activities [inzluding well cam pletians and well warkavers), gas-driven August 2009, https:/fwaww.api.arg’~f media/files/ehsfclimate<ha nge/2008_ghsz_campendium.ashs

prneumatic devices, themical injection pumps, as well ascampany-owned ar -Expertice af APl member campanies
leased field power generatars [e.g., emissions fram gas turbines powering

electric wehicles ar electric fracturing equipment ar instrument air systems);

rig engines; and O MAressars.
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311

312

313

Larbon Capture Utilization or Storage [CCUS) - All GHGS

[mi

an metric tans CO,e)

Renewahle Energy Credits - [RECs for Indirect Emissions) - AllGHGs [millian metric tans CO;e)

Dffsets - All GHGs

[millian metric tans CO,e)

C02 zaptured fram anthrapagenic saurces arfram the atmasphere, fram
campany awned [fully ar pa rtially} facilitiesfequipment, far gealagical
ctarage ar utilizatian using technalagy-based methads, including anly CO2
that withaut carban capture wauld have heen emitted tothe atmasphere ar
remained inthe atmasphere. Far example, CO2 captured during ail and
naturalgac productian and CO2 captured during cambustian; can include
C02 zaptured fram hydragen praductian and ather industrial prcesses; can
alsainclude reservair CO2 fram gas fields; can include CIO2 captured by
direct air zapture [fram company awned OAC fazilities).

Renewahble Energy Credit [REC): A type af energy attribute certificate, used,
faresample, in the U.5 and Australia. In the U.5., a REC is defined ac
representing the prperty rights tathe generatian, enviranmental, sacial,
and ather nan-pawerattrbutes of renewable electricity generatian.

Canversian af REC MWh ta CO2e: Ta zalculate scape 2 emissians, the
Carparate 5tandard recammends multiphying activity data [M'Whs af
electricity cansumptian) by saurce and supplier-spezific emissian factasta
arrive at the tatal GH4 emissians impact af electricity use.

Credit instruments resulting fram the avaidance ar reductian af GHG
emissians arthe remaval af SHE: fram the atmasphere that are
purchased/developed and retired by the campany; <an include natural
zlimate salutians [e.g., refarestationfaffarestation, wetland restaratian,
agricultural sail carban sequestratian, coastalarerasian cantral); can
include technalagy-based salutians (e, narcampany awned direct air
capture}; caninclude atherappraved pratacals tagenerate affsets.

The AP| definitian draws fram these referenzes — Naote that the definitions used in this tempiate adaopt
concepts from several refevont sources in arder to suppart consistency but use of those concepts js nat
intended to incarparate any reguiations ar standards.

-IPCC Special Repart an Carban Dioxide Capture and Starage,

https fwww.ipce.chysite/assetsfupla ds /20 1803 /srces_whalerepart-1. pdf

-Technalgy Repart: Abaut CCUS, IEA, https/ fwwrw.iea.argfrepartsfabaut-ccus

-15C 27916: Carban diaxide ca pture, transpartatiaon and gealogical starage — Carban diatide starage
using enhanced ail recaveny [CO2-EQRY, https:/fwww. isa.arg/standard /65937 . html

Definitian far REC: The Greenhause Gas Pratacal. 2015. Scape 2 Guidance, p. 106,
https:f jzhg pratacalarg/sites/default/files/ standa rdsfScape® 20 2% 205uidance_Final_Sept26.pdf.

Definitian far Canversian af MWh ta C2,e: The Greenhause Gas Pratacal. 2015, 5cope 2 Guidance, p. 6,
https:f jzhg pratacalarg/sites/default/files/ standa rdsfScape® 20 2% 205uidance_Final_Sept26.pdf.

The AFI definitian draws fram these references:

-The G reenhause Gac Pratocal. 2015, A Carparate Accaunting a nd Reparting 5tandard,
httpe fzhz pratacal arg/eitesfdefa ult/files/ standa rdsfz hg-pratacal-revic ed. pdf
-Taskfarce an 5caling Valumary Carban Markets. 2020, Cansultatian Dacument,

https: fwwnw iif .camfParta ls/1/Files/T5YCM_Cansultation_Dazument.pdf

4, Intensity - GHG Emissions

4.1

Scope 1+ 5cope 2 Upstream GHG Intensity

millian metric tans CO2e/MBCE

Equity:

Mumeratar [Equity): Scape 1and Scape 2 emissians, cansistent with Sectian
1 and Sectian z af the Template, estimated an an equity basis, less GHE
emissians fram exparted electricity and steam, if applicable.

Denaminatar [Equity}: Liguids and gas praduced far sale a5 reparted in
financial disclosures [e.g., Annual Repart}.

B R R A T

Cperated:

Mumeratar [Jpemted): Scope 1and Scape 2 emissians, cansistent with
Section 1and Sectian 2 af the Template, estimated anan aperated basis,
|ess 5HE emissians fram exparted electricity and steam, if applicable.

Denaminatar [Cperated): Grass [wellhead) praductian of ail and gas,
cansistent with campliance repartingta U.5. EPA GHGRP and the industry
guidance. "Grass Praductian” ananaperated basis means wellhead
praductian af crude ail, candensates, natural gas liguids and dryzas
[including flared gas and gas used far fuel but excludinggas reinjected inta
the reservair).

The ARl definitian draws fram these references:

- Equity: Title 17 Cammadity and Securities Exchanges, Subpart 229.1200, https:/fwww edrgavicgi
hinftexst-ids¥nade=spl7 3.229.229_11200& rgn=divb#eel17.3.229_11204

- Dperated: IPIECA-API-ICG P Sustaina bility reparting guidanze far the ail and gas industry, p. 3.15.
Faradditianal details far reparting anan equity-share and aperatianal cantral basis, see the Suidance.
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4.2

43

44

45

Scope 1 Upstream Wethane Intensity

Scope 1 Upstream Flaring | ntensity

Stope 1+ 5cope 2 Liguids Pipelines Transmission GHG Intensity

Scope 1 Natural Gas Pipelines Transmission B Storage Wethane
Intansity

millian metric tans CO2e/MBCE

millian metric tans CO2e/MBCE

millian metric tans COZefthraughput in
barrelmiles

%

Equity: The APl definitian draws fram these references:
Mumeratar [Equity}: Upstream Scape 1 methane emissians reparted in - Equity: Title 17 Cammadity and Securities Exchanges, Subpart 229.1200, https:/fwww ecfrzavicgi-
Sectian 1af the APl Template, calculated an an equity basis. binftest-idx¥nade=sp17.3.229.229_11200&rgn=divERse17.3.229_11204

- Dperated: IPIECA-API-ICGP Sustaina bility repartingguidance far the ailand gas industry, p. 3.15.
Denaminatar [Equity): Liquids and gas produzed far sale as repartedin Faradditianal details far reparting an an equity-share and aperatianal cantral basis, see the Suidance.
financial disclasures [e.g., Annual Repart}.

S R R RN R B SRS SRR

Cperated:
Mumeratar [Operated): Upstream Scape 1 methane emissians reparted in
Sectian 1af the APl Template, estimated an anaperated basis.

Denaminatar [Operated): & rase [wellhead) productian af ail and gas,
cansistent with campliance reparting ta .5 ERA SHSERP and the industry
guida nce. "Eross Fraductian” an anaperated basic means wellhead
praductian af crude ail, candensates, natural gas liquids and drygas
[including flared gas and gas used farfuel but excluding gas reinjected inta
the resenair).

Equity: The APl definitian draws fram these references:
Wumeratar [Equity}: Upstream Scape 1 flaring emissians reparted inSectian - Equity: Title 17 Cammadity and Securities Exchanges, Subpart 229.1200, hitps:/fwww ecfrzavfcgi-
1 af this Template, calzulated an an equity basis. binftest-idx¥nade=sp17.3.229.229_11200&rgn=divERse17.3.229_11204
- Dperated: IPIECA-API-ICGP Sustaina bility repartingguidance far the ailand gas industry, p. 3.15.
Denaminatar [Equity): Liquids and gas produzed far sale as repartedin Faradditianal details far reparting an an equity-share and aperatianal cantral basis, see the Suidance.

financial disclasures [e.g., Annual Repart).

BT AL AL TR T

Cperated:
Mumeratar [Operated): Upstream Scape 1 flaring emizsians reparted in
Sectian 1af this Template, estimated an an aperated basis.

Denaminatar [Dperated): G rass [wellhead) praductian af ail and gas,
cansistent with campliance reparting ta U5 EPA SHGRP and the industry
guidance. "Srass Praductian” ananaperated basis means wellhead
praductian of crude ail, candensates, natural gas liquids and dryzas
[including flared Zas and gas used farfuel but ex<luding gas reinjected inta
the reservair).

Wumeratar: 5cape 1and 5cape 2 emissians, ssaciated with a campanmy’s FERC Financia| Repart FERC Farm Ma. 6, https:/fwww ferc gav) sitesf default/files 20 20-06/Farm-6-6 0. pdf
liquids pipelines, less SHS emissians fram exparted electricity and steam, if
applicable. Reparted an an equity ar operated basic.

Denaminatar: Liguids pipelines thraughput measured in barrelmiles.
Thraughput baundary cansistent with FERC Financial Repart FERC Farm Na.
& definitian af barrekmile thrauzhput ar applied analagausly far nan-U5s
aperatians. Accaunted an an equity-ar apemted basic, cansistent withthe
numeratar.

Methane emissians intensity a ssaciated with natural gastransmission and ~ The APl definitian draws fram these references:
storage, calculated consistent with the WG51 Methane Pratocal Reparted an - Matural Gas Sustaina bility Intiative Methane Emissions

an equity araperated basis. Intensity Pratacal,

https:f fwww.aga.arzfeantentassets/c B e 1096 1fed 53fh 35114 e 709089341 nzsi_metha neintensitypratac
Mumeratar: Direct 5cape 1 methane emissians, aggregated acrass relevant  |_wl0_feb2021.pdf
saurces, as reparted ta SHSRP [farall relevant saurces, cansult the NGE51 - Instructians far Farm PHMSA F 7100.2-1,
Methane Emissians Intensity Pratacal, sectian #6 Pratacal far the https:/ fwww. phmea.dat gav/sitesf phm sa.dat.gav/files/ dacs/subdag/ 3161 linstructi 534
Transmissians & 5tarage Segment). Reparted an an equity araperated -71002-1cy-2010-a nd-2011. pdf
basis.

Denaminatar: Matural gas thraughput * Methane cantent. Accaunted an an
equity araperated hasis, cansistent with the numeratar.
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4.6

4.7

4.5

Scope 1+ Scope 2 Downstream GHG Intensity millian metric tans CO2efMBOE

Scope 1+ Scope 2 LNG GHG Intensity millian metric tans CO2ef mmef

Hdd iticnal Intensity Metrics, if applicable (e.g., further yesfno
disaggregatad by constituent GHE or by more granular business
asset, andfor for additional business assets heyond these

categories)

Mumeratar: Scape 1+ Scape 2 emissians, assaciated with a campany’s
refining activity, |ess GHE emissians fram exparted electricity and steam, if
applicable. Estimated anan equity araperated basis.

Denaminatar: Refinery pracessed inputs valume. Azcaunted an an equityar
aperated bacis, cansistent with the numeratar.

Mumeratar: Scope 1+ 5cope 2 emissians, consistent with 5ection 1and
Eectian 2 af the Template, less GHG emissians fram exparted electricity and
steam, if applicable. Reparted an an equityar aperated basis.

Denaminatar: valumes far expart as reparted ta U S Department af Energy
[U.5. DOE} ar using an analagaus baundary far jurisdictions autside the U5,
Accounted anan equity aroperated basis, consistent with the numeratar.

Check “yes" if your campany reparts a dditianal intensity metrics, including
thace cansistent with ather establiched natural gas and ail industry G HG
reparting framewarks [e.g., Qil and Gas Climate Initiative [25C1), American
Explaratian & Praductian Cauncil [AXPC), Energy Infrastructure Cauncil
[EIC), O neFuture, andfar the MaturalGas Sustainability Initiative [MS51),
amang athers).

Include relewant nates and links inthe Camments bax.

Far additianal details far reparting an an equity-share and aperatianal cantral basis, see the Guidance.

Far additianal details far reparting an an equity-share and aperatianal cantral basis, see the Guidance.

)

5. Indirect GHG Emissions from Consumers' Use of Products [Scope 3}

Attention: Scope 3 emissions from the use of sold products are released when the hydrocarhons produced and marke ted by natural gas and ol com panies are combusted by consumers. GHE emissions from the use of sold products are not within @ company’s control, and it should he noted that
not 100% of the hydrocarhon products produced/refined/sold by the company may be ombusted at the end of the product lifecycle. Scope 2 emissions lead to extensive multiple unting of GHE emissions across the economy. Therefore, it is ngocurate to add together Scope 2 emissions

reported by individual companies in order to ascertain FHE emissions from consumers’ use of il and natural gas products. As noted above, AP! will not be aggregating Sope 3 emissions data reported by indivi panies. For

an oil and natural gas wmpany s Smpe 3 emissions

represent 3cope 1 andyor Scope 2 emissions for fuel onsumers {e.q., elkectric wility combusting natural gas, individials using gasoline, m anufacturers purchasing natral gas to power their operations). Scope 3 emissions on an individual company basis are not an indicator whe ther global GHE
emissions ore heing reduced and do not provide context of how GH G emissions fit within the global energy system. Scope 2 emissions are also notindicatve of @ company’s strategy to monage potential climate risks and opportunities nor of @ company’s commerdal strategy or viahilty.

5.1 Indirect & HE Emissions from Use of Sold Products [Category 11)

[millian metriz tans CO,E)

Repart 5cape 3 indirect §HG emissians fram cansumers' uze af praducts
[Categary 11} using ane ar multiple alculation methads [as applicable) in
the IFIECA/AP| Estimating Petraleum Industry %alue Chain [Scape 3)
Greenhause Gas Emissians (2016},

Upstream: Productian Methad

Dawnstream: Refinery Thraughput andfar Sales Methads

Integrated [Upstream + Dawnstreamy: Praductian, Refinery Thraughput,
andfar 5ales Methads.

[Midstrea m: M /A -- midstream assets reflect the transmizsian af praducts
but nat their praductian, manufacturing, ar s les|

Specify the methad inthe Comments bax, as well as indicate if yaur
zam pany reparts Szape 3 [Categary 113 using ather methads, include
relevant links.

Scape 3 [Categary 11y calculatian methads: Estimating petraleum industry value chain [Scape 33

greenhause gas emissians. Overview of methodalogies. 2016, IFIECASAR], p. 50.

https:/fwww ipieca .argfresaurces/gaad-practicef estimating-petraleum-indust ry-va lue—chain-scape-3-
v s X oy

ar af-
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B. Additional Climate-Related Targets and Reporting
5.1 &HE Reduction Targetfs)

B.2 TCFD-informed reporting

B.3 Additional Clim ate Reporting Rescurces

7.1 Assurance level

7.2 Assurance provider

yesfna

yesina

Chezk "wee" if yaur campany has a epecific SHG redustian target(s). Provide
relevant reference links in the Camments haz.

Check "wes" if vaur campany publishes TCFO-infarmed repart cavering faur
thematic areas identified by TCFD: gaverna nce, strategy, risk management,
and metrice and targets.

Include links ta additianal climate-related reparts published by your
campany [eg., SASE)

Describe level(s) af assurance, either:

1. Reacanable assurance engagement— An assurance engagement in which
the practitianer reduces nt risk ta an acceptably low level inthe
circumstances af the engagement as the baszis far the prctitianer's
canclusian. The practitigner's canclusian is expresced ina farm that canveys
the practitianer's apinian an the autcame af the measurement ar
evaluatian af the underlying subject matteragainst criteria.

-OR-

2. Llimited assumnce engagement—An ascum@nie engagement inwhich the
practitioner reduces engagement riskta 3 levelthat is acceptable in the
circumstances af the engagement but where that riskis greaterthan far a
reasanable assurance engagement as the basis far expressing a canzlusian
ina farmthat canveys whether, baced an the pracedures perfarmed and
evidence abtained, 3 matter(s)has came tathe practitianer’s attentian ta
cause the practitianerta believe the subject matter infarmatian is materially
misstated. The nature, timing, and extent of pracedures perfarmed in a
limited assura nce engagement is limited campared with that neceszarnyin a
reacsanahble assurance engagement but is planned ta abtain a level af
assurancethat is, in the practitioner’s professianal judgment, meaningful. Ta
be meaningful, the level af assurance abtained by the practitianeris likely ta
enhance the intended users’ canfidence abaut the subject matter
infarmatian ta a degree that is clearly mare than incansequential.

Mame af pravider

W72

Task Farce an Climate-related Financial Disclasures, https:/ fwwaw feb-tefdargf

NjA

7. Third-party Verification

Internatianal Standard an Assurance Engagements [ISAE) 3000 [Revised 2015}, Assurance Engagements
O ther than Audits ar e views af Histarical Financialf infarmation,

https: fwanw ifacargfsystemfiles/publications/files/ 1ISAE% 203000% 20 evised% 20-

% 20far% 2018458, pdf#page=7.

“Camments” calumn in template shauld be used by campany ta indicate what was included in the scape
af wark farthe verifier, and any differentiatian in the lewel of assurance far the indicatars reparted.
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